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U.S., SOVIET OFFICIALS HOLD TALKS ON AFGHANISTAN 


0W191537 Beijing XINHUA in English 1517 GMT 19 Jun 85 


[Text] Washington June 18 (XINHUA) -- Senior U.S. and Soviet officials held their first 
talks since 1982 on the issue of Afghanistan at the State Department here today. 


American officials said they hoped that the meeting would give some indication of the 
possibility for the parties involved in the conflict to move towards a political 
settlement. 


The United States was represented by Richard Murphy, assistant secretary of state for 
Near Eastern and South Asian affairs, and the Soviet delegation by Oleg Sokolov, the 
No 2 official in the Soviet Embassy and Yuliy Alekseyev, chief of the Middle East 
Department of the Soviet Ministry of Foreign Affairs. 


When asked by reporters what the talks would accomplish, Sokolov replied that "we have 
to talk first... we'll talk about accomplishments later." 

The talks are the third on regional issues between the two superpowers this year and 
will continue tomorrow. 


PESSIMISM EXPRESSED OVER U.S.-EEC TRADE WAR 


HK200525 Beijing RENMIN RIBAO in Chinese 15 Jun 85 p 7 


["Economic Jottings" by Zhang Zhenya: "The United States Starts a New Trade War in 
Agricvltural Products"] 


[Text] "Both the EEC and the United States are dumping their surplus agricultural 
products on the international market. A trade war in agricultural products is imminent." 
That is a prediction made not long ago by those who pay close attention to trends on the 
international market. 


The situation has developed more quickly than people expected. On 4 May, at the economic 
meeting of the heads of seven countries, which was held in Bonn, there were disputes 
between the United States and France over the question of whether or not the issue of 
agricultural products trade should be discussed at the next round of international 
trade talks. On 15 May, the U.S. Department of Agriculture announced that in the next 
3 years, the U.S. Government would spend $2 billion to subsidize U.S. grain exports 
because some countries were dumping their agricultural products on the market and trying 
to force out U.S. grain exports "by means of improper subsidies." This was directed 
mainly against the EEC. Originally, the prices of agricultural products on the 
international market were lower than those in the EEC countries. In 1984, the EEC 
spent $5 billion in price subsides to export $20 billion in agricultural products. 
Naturally, such a huge amount in subsides could only invite objections. The prices 

of U.S. agricultural products are quite low and they are produced at a rather low cost. 
Agricultural products are the most important U.S. export; the U.S. exports $40 billion 
in agricultural products each year. In view if this, it is only natural for the U.S. 
Department of Agriculture to launch a counterattack. 


I. 20 Jun 85 A 2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


Finally, on 4 June, the eve o: his visit to Europe, Secretary Block of the U.S. Depart- 
ment of Agriculture announced a new measure: The U.S. Department of Agriculture has 
decided to supply part of the federal wheat reserves to U.S. grain exporters for free 
in order to help them sell 1 million tons of wheat to Alegeria at a reduced price. It 
was reported that was only the first step taken by the United States to regain ground 
for its agricultural products on the international market. As Block announced: "The 
United States must fight or die." In the past 5 years, American farm owners have been 
deprived of 25 percent of their overseas market. 


Soon after this, the newly appointed French Minister of Agriculture, Nallet, suggested 
that a new trade war had been started. EEC Council Vice Chairman Andersen criticized 
the United States for repossessing the market by lowering the world grain prices and he 
suggested that the EEC take a hard-line stand in meeting the new challenge posed by the 
United States. 


The United States has waged such a hasty trade war against Western Europe because its 
agricultu.al crisis at home has become so serious that it can no longer afford to abstain 
from intervention. As a result of the successive bumper harvests in the past 3 years, 
the U.S. Government has more than 84 million tons of surplus cereals and wheat, and the 
storage of these grains costs the U.S. Government $6 billion each year. In addition, the 
number of bankrupt farmers in the United States is rapidly increasing. It is estimated 
that another 150,000 farms will close down this year. Furthermore, in order to reduce 
the large federal budget deficit, the Reagan administration has reduced agricultural 
subsidies. All this has forced the U.S. Government to move on the international market 
in order to free itself from its difficulties. Thus, by dumping its agricultural 
products on the international market, the EEC has greatly offended the United States. 


However, it is by no means an easy matter to make the EEC change its agricultural policy. 
Since its founding, the EEC has always pursued the policy of stimulating agricultural 
production by intentionally setting high prices and preventing the inflow of agricul- 
tural products from other countries by means of floating tariffs in order to protect the 
interests of producers of agricultural products. This policy has resulted in a surplus 
of agricultural products. Then the EEC sells its agricultural products to other 
countries at low prices. In the past, the United States has always asked the EEC to try 
to lower the unreasonably high prices of agricultural products within itself. However, 
its proposals have been repeatedly rejected. The surplus of agricultural products 
results in about $10 billion in subsidies for the EEC each year. This is naturally a 
h2avy burden for EEC members. In addition, the lower the United States makes the prices 
of grain the greater the EEC's burden of agricultural subsidies becomes. Thus, the EEC 
cannot afford to take the trade war lightly. 


On 10 June, at the World Food Council, President Mitterrand of France reiterated that he 
was against putting pressure on free trade in agricultural products at future 
international trade talks and stressed the need to protect the livelihood of the 
peasants in the developing countries. It seems that the agricultural trade war between 
the United States and the EEC will not come to an easy end in a short time. 
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RANKER SEES MORE INVESTMENT IN ASIA, PACIFIC 


0W192044 Beijing XINHUA in English 1951 GMT 19 Jun 85 


[Text] New York, June 19 (XINHUA) -- U.S, investment in the Asian-Pacific region has 
grown at a faster rate than in any other areas in the world, said President of the U.S. 
Chemical Bank Thomas S. Johnson. 


As overall economic climate in the region is favorable in stimulating more foreign 
capital to expand its economy, the rate "will continue to grow during the remainder of 
the century," the U.S. banker noted in an exclusive interview with XINHUA at the bank's 
headquarters in New York Tuesday. Chemical Bank is the sixth-largest bank in the 
United States. 


He said: "The economic potential of the region is tremendous." In 1983, the gross 
national products of the countries in the region totaled approximately two trillion 
U.S. dollars, accounting for 11 percent of all nations in the world. 


With its population accounting roughly for 31 percent of the world's total and its 
abundant natural resources and skilled labor available, "we believe that the Asian- 
Pacific region will be the main growth area through the end of this century," the 
president said. 


Moreover, he observed, China's new surge in economic development and the policy of 
opening the outside world has helped further the economic integration in the region as 
a whole. 


"China's open policy has created new business opportunities for foreign bankers and 
manufacturers. It would be profitable to have business operations in China from a 
long-term point of view," the president said. Johnson had attended the "China Faces 
the Future" conference in Beijing last May. 


Comparing investment opportunities with Europe and other continents, he said, the U.S. 
bankers and manufacturers "are more anxious to invest and compete in the Asian and 
Pacific area." 


During the 1981-1983 period (the latest annual figure available), the U.S. direct 
overseas investment in the region amounted to 85 billion U.S. dollars, an increase of 
12 percent over the three years, while the U.S. investment in Europe rose only 0.9 
percent to 303 billion dollars and that in Latin America dropped 24 percent to 101 
billion dollars, he noted. 


He said: "A large portion of the U.S. funds went to industries ranging from petro- 
leum, chemicals, electrical and electronic equipment to trade activities. The 
Asian-Pacific countries are increasingly becoming the focus of higher technology 
investment, as their labor force becomes more sophisticated and expensive and economic 
policies in many countries emphasize production with a higher value-added," he stressed. 


Saying that trade betweenthe United States and the region had'also been growing very 
fast, the president said, U.S. exports to the area amounted to 49.8 billion dollars 
and imports from the area 116.5 billion dollars last year, far above the volume 
transacted between the United States and the EEC countries. 
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He disclosed that his bank had 4.3 billion dollars business, including lending and 
financing of joint ventures, in the Asian and Pacific region, accounting for 21 percent 
of the bank's international business operations, as against 35 percent in Europe and 

34 percnt in Latin America and Canada. 


"The ratio in the Asian and Pacific region will be definitely higher over the next few 
years." he concluded. 


ZHANG JINGFU MEETS U.S. SHIPBUILDING EXPERT 


OW191317 Beijing XINHUA in English 1241 GMT 19 Jun 85 


{[Text] Beijing, June 19 (XINHUA) -- Chinese State Councillor Zhang Jingfu met with Pien 
Pao Chi, a ship-building expert from the United States, amd Mrs Pien here today. 


Present were Zheng Guangdi, Chinese vice-minister of communications, and leading 
officials of other relevant departments. 


After retirment last September, Pien came to China to give lectures at the Wuhan Water 
Navigation Engineering Institute, where he joined his Chinese counterparts in designing 


energy-saving ships on the Yangtze River. 


The institute confered on Pien a title of honorary professor last March. 
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PRAVDA URGES REPLACEMENT OF INCOMPETENT CADRES 


OW180421 Beijing XINHUA in English 0230 GMT 18 Jun 85 


[Text] Moscow, June 17 (XINHUA) -- The Soviet party newspaper PRAVDA today warns those 
incompetent senior officials of the possibility of getting removed. 


The paper said in an editorial that cadres at all levels should completely transform 

old ideas and concentrate themselves on speeding up scientific and technological progress 
and intensifying economic development, otherwise they could not continue to occupy the 
posts of leadership no matter how glorious their past was. 


The editorial means that new party leader Mikhail Gorbachev has taken another step to 
replace old and conservative officials with those who are young and enterprising. 
Several ministers and other senior officials have been removed recently. 


Gorbachev sharply criticized many senior officials of ministries for their wrongdoings 
and low efficiency at a meeting on scientific and technological progress and restruc- 
turing of the entire Soviet economic mechanism last week. 


The editorial said that some officials indulge in self-consolation and self-conceit 

and refused to accept criticism from below. It complained that some leading departments 
are neglectful of their duties and the party committees of some ministries have lost the 
drive necessary for resolving important social and economic problems. But there are 
still many cadres who are talented, enterprising and up to requirements in the new 
Situation, the paper said. 


SOVIET MEETING HONORS EARLY CHINESE COMMUNIST 


0W191919 Beijing XINHUA in English 1838 GMT 19 Jun 85 


[Text] Moscow, June 19 (XINHUA) -- Societies for friendship and cultural relations 
with foreign countries and the Soviet-Chinese Friendship Society jointly organized a 
meeting here this evening to commemorate the 50th death anniversary cf an outstanding 
Chinese communist. 


Commemorated was Qu Qiubai, a great Marxist, prominent proletarian revolutionary, 
theoretician and propagandist and major founder of Chinese revolutionary literature. 
The meeting was chaired by Yu. M. Galenovich, deputy chairman of the Soviet-Chinese 


Friendship Society. 


He said that Qu Qiubai, as a correspondent sent by MORNING POST in Beiping (Beijing), 
came to Moscow in 1920 and reported a great deal on the Russian revolution and the 


Soviet Russia. 


Qu Qiubai took an active part in tine Comintern and met with Lenin, Galenovich noted. 
He also translated many works by Marx, Engles and Lenin to the Chinese people. 
Galenovich highly praised Qu for his contribution to the Chinese revolution and the 
Soviet-Chinese friendship. 


A researcher from the Far East Research Institute introduced Qu's revolutionary 

career and activities. Qu once served in the core of the Chinese Communist Party 
leadership. He convened in 1927 the meeting which repudiated rightist-capitulationism, 
drew up the agarian revolution policy and called for the fight to go on. Qu was 
involved in the decisions to stage the Nanchang uprising, which marked the birth of 

the Chinese Red Army (it later became the People's Liberation Army). Qu was later 
captured by the Kuomintang in guerrilla warfare after the main force of the Red Army 
began the well-known Long March in 1934, and was killed at 36. 
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KIM IL-SONG MEETS YOU TAIZHONG, PLA DELEGATION 


0OW191417 Beijing XINHUA in English 1351 GMT 19 Jun 85 


[Text] Pyongyang, Jume 19 (XINHUA) -- Korean President Kim Il-song today received a 
delegation of the Chinese People's Liberation Army headed by You Taizhong, commander 
of the Guangzhou military area and member of the CPC Central Committee. 


Kim Il-song expressed his warm welcome to the Chinese delegation, whose most members 
had fought in the Korean war against U.S. aggression during the early 1950s. 


"We are old comrades-in-arms. The Korean people will never forget your contributions 
to the war," the Korean president said. 


You Taizhong said in reply that neither will the Chinese people forget kindness and 
help that President Kim Il-song and the Korean people gave to the Chinese Volunteers. 


President Kim Il-song gave a luncheon in honor of You Taizhong and his party after the 
meeting. Also present on the occasion were the Korean People's Armed Forces Minister 
Vice-Marshal 0 Chin-u, Vice Minister Pak Chung-kuk and Chinese Ambassador to Korea 
Zong Kewen. 


The Chinese delegation arrived here on June 1l for a 10-day visit. They will leave 
for home on June 22. 


DPRK SUGGESTS PREPARATORY MEETING WITH SOUTH 


HK190231 Beijing RENMIN RIBAO in Chinese 15 Jun 85 p 6 


[Special dispatch by reporters Liu Zhengxue and Feng Zhiyuan: "North Korea Suggests 
That Preparatory Meeting on the North-South Parliamentary Talks Be Held as Soon as 
Possible" ] 


[Text] Pyongyang, 14 Jun -- This evening, Korean Central Television reported that in 

a telephone message to Speaker Yi Chae-hyon of South Korea's National Assembly, Chairman 
Yang Hyong-sop of the Korean Supreme People's Assembly said that he was delighted to 
learn that in spite of its different views on the bilateral parliamentary talks proposed 
by the North, South Korea has shown its willingness to hold the talks after prolonged 
consideration. 


The easing of tension in the Korean peninsula and laying a foundation for peaceful 
reunification, Yang Hyong-sop pointed out, are major issues of vital importance to the 
fate of the country and the nation and they must be settled in a short time. Political 
figures in the North and the South should make an effort to facilitate the parliamentary 
talks without delay. In addition, Yang Hyong-sop proposed the convening of a 
preparatory meeting on July 9 in Panmunjom and announced that the North would send 

to the meeting a delegation formed by members of the Supreme People's Assembly elected 
from various political parties. 
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RENMIN RIBAO FETES DPRK JOURNALISTS GROUP 


OW121936 Beijing XINHUA in English 1650 GMT 18 Jun 85 


[Text] Beijing, June 18 (XINHUA) -- Editor-in-Chief of the PEOPLE'S DAILY Li Zhuang 
this evening feted a delegation of the NODONG SINMUN, an official newspaper of the 
Korean Workers Party led by its Deputy Editor-in-Chief Choe Chil-nam. Korean Ambassador 
to China Sin In-ha was present on the occasion. The delegation arrived here this morn- 
ing as guests of the PEOPLE'S DAILY, a daily paper of the Chinese Communist Party. 


DENG YINGCHAO FETES JAPAN'S TENKOKO SONODA 


OW191820 Beijing XINHUA in English 1524 GMT 19 Jun 85 
{"Deng Yingchao Greets a ‘Sister' From Japan" -- XINHUA headline] 


[Text] Beijing, June 19 (XINHUA) -- Deng Yingchao gave a luncheon at the Great Hall of 
the People here today for Tenkoko Sonoda, wife of the late Japanese Foreign Minister 
Sunao Sonoda. 


Deng, who chairs the National Committee of the Chinese People's Political Consultative 
Confere ice, described Mrs Sonoda as an old friend of the Chinese people, and praised her 
for her many years of service to Sino-Japanese friendship. 


Mr Sonoda signed the Japan-China peace and friendship treaty with former Chinese Foreign 
Minister Huang Hua when he visited China with his wife in 1978. 


Deng said the Sonodas had played an important role in building friendship between their 
countries. China would never forget people who had made such contributions. Her per- 
sonal friendship with Mrs Sonoda began when she visited Japan in 1979, said Deng. From 
then on, they had often written to each other, and were now as close as sisters. 


Mrs Sonoda, a former member of the Japanese House of Representatives, told Deng she in- 
tended to participate again in government and political affairs, and would continue her 
efforts to promote Sino-Japanese friendship. 


Deng wished her success, and thanked her for helping Chinese youngsters in her role as 
deputy to a society of Chinese students studying in Japan. 


Mrs Sonoda said she was very impressed by the profound changes that China had undergone 
over the past few years. 


Also present at the luncheon were Zhuo Lin, wi’e of the Chinese leader Deng Xiaoping; 
the late Liao Chengzhi's wife, Jin Puchun; Huang Hua's wife, He Liliang; and Japanese 
Ambassador to China Yosuke Nakae. 


BO YIBO MEETS JAPAN'S DALIAN DEVELOPMENT GROUP 


0W191533 Beijing XINHUA in English 1507 GMT 19 Jun 85 


[Text] Beijing, June 19 (XINHUA) -- Bo Yibo, honorary president of the China Council 
for the Promotion of International Trade, met here today with a delegation from Japan's 
Dalian Economic Development Cooperation Association headed by Hitachi Ltd.'s President 
Hirokichi Yoshiyama. Founded in December 1984, the association comprises more than 130 
participating companies and organizations as well as 23 well-known personalities from 
the Japanese economic, financial and industrial circles. 


At the meeting, Bo and the Japanese visitors explored into how to strengthen economic 
and technical exchanges between northeast China and Japan. Present was Wang Yaoting, 
president of the China Council for the Promotion of International Trade. 
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PROBLEMS REPORTED IN HONG KONG BANKING SYSTEM 


OW191428 Beijing XINHUA in English 1359 GMT 19 Jun 85 


[Text] Hong Kong, June 19 (XINHUA) -- The joint action by the Beijing-based Bank of 
China (BOC), and the Hong Kong and Shanghai Bank, the clearing bank of Hong Kong, to 
support the local Ka Wah Bank, which is suffering from short-run difficulties, is 

considered here to be an important measures to stabilize the Hong Kong financial market. 


BOC and the Hong Kong Bank on June 17 declared that they would jointly extend a sub- 
stantial line of credit to the Ka Wah Bank to quell rumors about its liquidity problems. 
Local press described the joint action as “an unprecedented move". 


The action is said to be caused by the aftermath of the Overseas Trust Bank (OTB) 
incident. 


OTB, the fourthbiggest commercial bank here, claimed insolvent on June 6. The stock 
market experienced a drastic fall the following day. In regard of the interests of its 
depositors and creditors and the integrity of Hong Kong's financial system and its inter- 
national reputation, the Hong Kong Government decided to take it over at a cost of two 
billion Hong Kong dollars (abet 256 million U.S. dollars). 


Since the OTB incident, the l..al banking system had been threatened by rumors alleging 
that individual middle and small banks were entangled in financial and liquidity 
problems. The rumors have caused the Ka Wah Bank to take precautionary steps to improve 
its liquidity. 


Speaking at a press conference yesterday, Chief Secretary David Akers-Jones of the Hong 
Kong Government said that there was no political significance in the BOC's action, which 
denotes "a further strengthening of the banking industry in Hong Kong" and a strengthen- 
ing of Hong Kong's ties with the Chinese mainland. 


Commissioner of Banking Robert Fell disclosed yesterday, according to local press 
reports, that the government was actually worried about the widespread rumors last week 
on the local banking, but the situation had been stabilized since BOC and the Hong Kong 
Bank announced their supports for Ka Wah. The local banking system is conducting normal 
operations, and the stock market is stable too, he added. 


The local newspaper HONG KONG STANDARD today described the action as "a healthy trend." 
"Tf it becomes clear that the scope of future rescue acts will be match the Ka Wah 
bail-out (instead of government intervention), much can be expected regarding a market 
recovery," it added. 


However, financial analysts here pointed out that the repeated banking incidents have 
unveiled the existing difficulties and problems in the system and the government have to 
carry out effective measures to cope with it. 


It was learnt here today that a special working group on banking reform headed by 
Commissioner of Banking Robert Fell is studying some modified proposals on capital 
adequacy and liquidity ratio requirement. 
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FURTHER ON ZHAO, DELEGATION VISIT TO NETHERLANDS 


Tian Visits Fokker Plant 
0W191328 Beijing XINHUA in English 1308 GMT 19 Jun 85 


[Text] Amsterdam, the Netherlands, June 19 (XINHUA) -- The chairman of the board of 

the Fokker Aircraft Company looks forward to cooperating with his Chinese counterparts, 
visiting Chinese Vice-Premier Tian Jiyun heard at a welcoming ceremony here today. 
Company Chairman F. Swartouw accompanied Vice-Premier Tian on inspection tour of 
Fokker's Amsterdam plant this morning. Tian praised the quality of the Fokker company's 
products and said that China was interested in exploring possibilities for cooperation. 


Zhao Returns Home 
OW200709 Beijing XINHUA in English 0658 GMT 20 Jun 85 
[Text] Chengdu, June 20 (XINHUA) -- Premier Zhao Ziyan. ived here this morning 
after visiting Britain, Federal Germany and the Netherlands. With him were Vice-Premier 


Tian Jiyun, Foreign Minister Wu Xueqian, Vice-Foreign Minister Zhou Nan, and other 
members of the official delegation. 


They were met at the airport by local party, government and Army leaders including 
Yang Rudai, Wang Chenghan, Wan Haifeng and Nie Ronggui. 


They had stopped over at Karachi airport, where they were met by Governor of Sind 
Province Jahandad Khan and other senior Pakistan officials, as well as the Chinese 
Ambassador to Pakistan Wang Chuanbin. 


ZHANG TINGFA ENDS VISIT TO UK, DEPARTS FOR HOME 


0W191735 Beijing XINHUA in English 1651 GMT 19 Jun 85 


[Text] London, June 19 (XINHUA) -- Chinese Air Force Commander-in-Chief Zhang Tingfa 
ieft here for home today after a 1C-day visit to Britain. During his visit here, Zhang 
met With British Air Staff Air Chief Marshal Sir Keith Williamson, Secretary of State 
for Defense Michael Heseltine, Minister of State for Defense Procurement Adam Butler 
and Chief of the Defense Staff Field Marshal Sir Edwin Bramall and had friendly 
conversations with them. 


The Chinese Air Force chief also visited the Royal Air Force College, the basic flying 
training school and several Royal Air Force units. Zhang was accorded a warm welcome 
during his visit here, made in return for Sir Keith Williamson's trip to China in 


January 1984, 


NPC DELEGATION WELCOMED ON VISIT TO SWITZERLAND 


0W141120 Beijing XINHUA in English 1046 GMT 14 Jun 85 


[Text] Zurich, Switzerland, June 13 (XINHUA) -- The delegation of the Chinese National 
People's Congress led by Vice-Chairman of its Standing Committee Liao Hansheng was given 
a warm welcome at an official ceremony here today by former President of the Swiss 
National Council Andre Gautier. Speaking at the welcome ceremony, Gautier, who visited 
China last year, said that Liao's visit will promote friendship between the two 
countries and peoples. 


Liao Hansheng said that the Chinese delegation has come with a sincere hope to develop 
friendly relations with the Swiss peoples. He was convinced that the friendship and 
cooperation between the two countries will be further strengthened with the increase 


of the exchanges of visits. 
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The Chinese delegation arrived here today for a one-week visit at the invitation of 
the Swiss National Council of the Federal Assembly. 


Group Meets Swiss President 
OW181123 Beijing XINHUA in English 1053 GMT 18 Jun 85 


[Text] Bern, Jume 17 (XINHUA) -- Swiss Federal President Kurt Furgler said this 
afternoon that he admired the results that China has achieved through its open policy. 
Kurt Furgler was meeting with the visiting Chinese People's Congress delegation in Bern. 


Liao Hansheng, vice president of the National People's Congress Standing Committee and 
the head of the delegation, said that China and Switzerland have good prospects for 
fruitful cooperation. He hoped that China and Switzerland will learn from each other 
and strengthen cooperation in economics, science and technology and culture. 


Arnold Koller, president of National Council of Swiss Federal Assembly, and Chinese 
Ambassador to Swiss Tian Jin joined the talks. 


During their visit to Switzerland, the Chinese People's Congress delegation also held 
talks with a Swiss Federal Assembly delegation on the issues of the international 
situation and bilateral relations. The Chinese People's Congress delegation arrived 
in Switzerland on June 13 for a friendly visit. 


QIAN LIREN, CPC GROUP LEAVE FOR PORTUGAL 


OW182034 Beijing XINHUA in English 1520 GMT 18 Jun 85 


[Text] Beijing, June 18 (XINHUA) -- A delegation of the Communist Party of China 
(CPC) led by head of the International Liaison Department of the CPC Central Committee 
Qian Liren left here this evening for a visit to Portugal at the invitation of the 
Portuguese Communist Party. 


The Portuguese Communist Party Central Committee in March this year suggested tl.at CPC 
Central Committee send a delegation to Portugal. The current visit of the CPC delega- 
tion to Portugal is the first direct contact between the two communist parties over the 


past 20 years. : 


The delegation was seen off at the airport by alternate member of the CPC Central 
Committee and deputy head of its international Liaison Department Li Shuzheng. 


PORTUGUESE LEADERS MEET PRC GEOLOGY MINISTER 


0W190354 Beijing XINHUA in English 0312 GMT 19 Jun 85 


[Text] Lisbon, June 18 (XINHUA) -- Chinese Minister of Geology and Mineral 
Resources Sun Daguang and Portuguese Minister of Industry and Energy Veiga Simao 
today signed minutes of their talks on cooperation in science and technology in the 


science of soil. 


The delegation of the Chinese Ministry of Geology and Mineral Resources headed by 
Sun Daguang arrived here at the invitation of Portuguese President Ramalho Eanes for 


a visit from June 12 to 19. 


President Eanes met with Sun Daguang this morning at the presidential office and gave 
a luncheon later in honor of Sun Daguang and his wife. 


Prime Minister Mario Soares also met with the Chinese minister and had friendly talks 
with him this evening. 
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POLISH VICE PREMIER MEETS PRC DELEGATION 


0W130859 Beijing XINHUA in English 0645 GMT 18 Jun 85 


[Text] Warsaw, June 17 (XINHUA) -- Polish Vice Premier Janusz Obodowski said Polish- 
Chinese cooperation was long termed and promising. 


He said this while meeting with a Chinese machinery industry delegation headed by 
Minister Zhou Jiannan today. 


Zhou arrived here on June 13 for talks on economic, technical and trade cooperation in 
the machinery industry between the two countries. 


Zhou and Janusz Maciejewicz, Polish minister of metallurgical and machinery industries, 
signed a protocol in which the two countries agreed to cooperate in the fields of machine 
tools, building machinery, chemicals, ship-building, electric applicances, sugar-making 
and farm tractors. 


Zhou also held talks with the Polish minister of foreign trade and minister of mining 
and power during the visit. 


Zhou will leave for Switzerland tomorrow. 


PRC, POLAND MARK SHIPPING COMPANY ANNIVERSARY 


0W200418 Beijing XINHUA in English 0225 GMT 20 Jun 85 


[Text] Warsaw, June 19 (XINHUA) -- A rally was held in Gdynia, Poland today to mark 
the 34th anniversary of the founding of Chinese-Polish Joint-Stock Shipping Company. 


Jerzy Korzonek, director of Polish Maritime Economic Bureau, praised the company as a 
good example of Polish-Chinese cooperation. 


The company was set up in 1951 and run by the two countries. Headquartered in Shanghai, 
the company has a brancl. in Gdynia. 


The company now owns 24 ships weighing 360,000 tons. 


JI PENGFEI MEETS POLISH INSTITUTE DELEGATION 


0W191256 Beijing XINHUA in English 1238 GMT 19 Jun 85 


[Text] Beijing, Jume 19 (XINHUA) -- Chinese State Councillor Ji Pengfei met here today 
a delegation from the Polish International Affairs Institute led by Janusz Symonides, 
director of the institute and president of the Polish Council of Societies of Friendship 
With Foreign Countries. 


Among those present were Zheng Weizhi, director of China's International Affairs 
Institute, and Zbigniew Dembowski, Polish ambassador to China. 
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RENMIN RIBAO REPORTS ON HIJACKED U.S. AIRLINER 


Talks on Hostage Release 
HK200751 Beijing RENMIN RIBAO in Chinese 19 Jun 85 p 6 


[Special dispatch by reporters Chen J/chang and Zhou Guoming: "Hijacked U.S. Plane Flies 
Back to Beirut Again; Parties Concerned Hold Talks on Releasing the Hostages"] 


[Text] Damascus, 17 Jun (RENMIN RIBAO) -- The U.S. TWA Boeing 727 hijacked on 14 June 
flew back from Algiers to Beirut airport yesterday afternoon. This was the airliner's 
third landing at Beirut airport since the hijacking. After the landing, the hijackers 
issued a statement to commission "Amal" movement Chairman Berri to negotiate with the 
parties concerned on their behalf. The hijackers declared they would hurt no hostages 
on board while Berri was engaged in the negotiations. There are still more than 30 
hostages detained at present. The hijackers are asking for the release of 700 Lebanese 
Shi'ite Muslims detained by the Israeli authorities. They are also demanding that the 
Spanish Government release two Lebanese Shi'ite Muslims arrested in September last year. 


It is reported here that the U.S. Government is paying close attention to developments. 
When answering questions raised by reporters yesterday, President Reagan said: "For the 
sake of their own safety, the hijackers had better release the American hostages." 
"Whether the Shi'ite Muslims detained in Israel are to be released is a decision to be 


made by the Israeli Government" he added. 


Meanwhile, according to reports from Washington, a delegation from the International 
Committee of the Red Cross arrived in Jerusalem yesterday, ready to discuss with Israel 
the question of the release of the detained Lebanese Shi'ite Muslims. The Israeli 
authorities, however, declared that they would refuse to negotiate with the International 
Committee of the Red Cross. 


In addition, it is reported that the Lebanese troops stationed at Beirut airport and the 

surrounding areas have been ordered on full alert against any possible raid launched by 

Israeli commandos to rescue the American hostages on board the hijacked U.S. airliner. 
Reagan on Retaliation 


HK200956 Beijing RENMIN RIBAO in Chinese 20 Jun 85 p 6 


[Special dispatch by reporter Zhang Liang: ''Reagan Says It Is Difficult to Retaliate 
Against the Hijackers" ] 


[Text] Washington, 18 Jun -- In a press conference this evening, President Reagan re- 
iterated that the United States would never bow to the terrorist hijackers of the Ameri- 
can airplane, but that it would also be very difficult to take retaliatory military 


action. 
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Reagan called on the hijackers to release the American hostages with "no strings attach- 
ed.'"' He said that his aim is to bring about the "return in safety" of the detained hos- 
tages. He said in explanation that under existing circumstances, it would be difficult 
to take retalitory military action. 


On the hijackers' demand for Israel's release of detained Shi'ite soldiers as a condition 
for the release of American hostages, Reagan admitted that Israel's detention of about 
700 Lebanese Shi'ite "war prisoners" was a violation of the Geneva convention. But he 
also said that at present it is impossible to link the release of these "war prisoners" 
with the release of American hostages. 


GABON DELEGATION MEETS WITH PRC OFFICIALS 


Economic Trade Talks Held 
OW171138 Beijing XINHUA in English 1126 GMT 17 Jun 85 


[Text] Beijing, June 17 (XINHUA) -- The second meeting of a Sino-Gabon joint committee 
for economic, trade and other forms of cooperation was held at the Diaoyutai State Guest 
House this morning. 


Chinese Minister of Agriculture, Animal Husbandry and Fisheries He Kang, head of the 
Chinese delegation, and Gabonese Minister of Agriculture, Stock Breeding and Rural Econ- 
omy M. Michel Anchouey, who led the Gabonese delegation, attended today's opening cere- 
mony. 


In his speech, Anchouey pointed out that satisfactory progress had been made in Sino- 
Gabon cooperation in the economic, trade and other fields. He said that Gabon was 
striving to be self-reliant in grain by the end of the century. 


In reply, He Kang noted that cooperation between the two countries had been expanded 
since the first Sino-Gabon committee meeting was held in the African country's capital 
of Libreville in December 1983. 


Trade between the two countries doubled last year, and Sino-Gabon cooperation in agri- 
culture, house construction, health, fisheries and forestry had increased, he said. 


Panel discussions are to be held while the party is in Beijing. 
Yao Yilin Meets Delegation 
0W181333 Beijing XINHUA in English 1320 GMT 18 Jun 85 


[Text] Beijing, June 18 (XINHUA) -- Vice-Premier Yao Yilin met the Gabonese Government 
economic and trade delegation led by Minister M. Michel Anchouey of agriculture, stock 

breeding and rural economy, here this afternoon. They agreed to strengthen cooperation 
and mutual study in order to spped up the economic development of the two countries. 


Minister Anchouey who is here to attend the second meeting of the Sino-Gabonese joint 
committee for cooperation, presented letters from President El Hadj Omar Bongo to Chair- 
man Deng Xiaoping and Premier Zhao Ziyang. 


Present were He Kang, Chinese minister of agriculture, animal husbandry and fisheries; 
Chen Jie, deputy to the minister of foreign economic relations and trade; as well as 
Aloise Mboumignanou-Mbouya, Gabonese ambassador to China. 
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Cooperation Agreements Signed 
0OW191323 Beijing XINHUA in English 1249 GMT 19 Jun 85 


[Text] Beijing, June 19 (XINHUA) -- China will dispatch an 18-member medical team to 
work in Gabon, according to a protocol signed here this afternoon. 


Also signed was a summary of the second meeting of the Sino-Gabonese Joint Committee for 
Cooperation which ended here today. 


The summary says that China and Gabon will cooperate in sea fishing, lumbering, and 
the building of brick-making factories, a dental clinic and a railway line. 


He Kang, head of the Chinese delegation to the joint committee and minister of agricul- 
ture, animal husbandry and fisheries, and M. Michel Anchouoy, head of the Gabonese dele- 
gation to the joint committee and minister of agriculture, stock breeding and rural 
economy, signed the two documents on behalf of the two governments. 


The Gabonese guests will leave here for home tomorrow. 


SONG RENQIONG MEETS AFRICAN YOUTH WORKERS 


OW191555 Beijing XINHUA in English 1503 GMT 19 Jun 85 


[Text] Beijing, June 19 (XINHUA) -- Song Renqiong, member of the Political Bureau of 
the Chinese Communist Party Central Committee, met here today with 18 youth workers of 
six African countries who are on a study tour to acquaint themselves with China's work 
concerning the youth and exchange experience. 


At the meeting, Song gave an account of the achievements, experience and lessons New 
China had attained since its founding in 1949, as well as the progress of its on-going 
economic reform. 


Both China and African countries are developing countries, belonging to the Third World, 
he said. So their people and particularly their youths should increase their mutual 
understanding and promote friendship. 


Liu Yandong, member of the Secretariat of the Chinese Communist Youth League (C.Y.L.) 
Central Committee, was present on the occasion. 


The visitors from Botswana, Burundi, Senegal, Seychelles, Sierra Leone and Zimbabwe 
arrived here Monday as guests of the C.Y.L. Central Committee. During the last two 
days, they held talks with leaders of the C.Y.L. Central Committee. They will soon 
leave Beijing to tour Shanghai and Shandong. 


XI ZHONGXUN MEETS ZAMBIAN PARTY DELEGATION 


0W191315 Beijing XINHUA in English 1302 GMT 19 Jun 85 


[Text] Beijing, June 19 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Central Committee of the Chinese Communist Party (CPC), met and gave a banquet for 
a delegation from the Zambian United National Independence Party led by Daniel Lisulo, 


member of the party's Centra! mittee and chairman of its Political and Legal Commit- 
tee. Among those present we Shuzheng, deputy head of the CPC Central Committee's 
International Liaison Depart and Mainza Chona, Zambian ambassador to China. The 


delegation arrived here this aiternoon. 
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ZAMBIAN ASSEMBLY DELEGATION LEAVES FOR HOME 


0W141533 Beijing XINHUA in English 1511 GMT 14 Jun 85 


[Text] Zhuhai, June 14 (XINHUA) -- Speaker Robinson M, Nabulyato of the Zambian Nation- 
al Assembly and a delegation from the assembly led by him concluded their visit to China 
and left here for home via Hong Kong by ship today. 


They were seen off at the dock by Chinese National People's Congress Standing Committee 
member Huang Zhigang, Zhuhai City People's Congress Standing Committee Chairman Mai 
Geng'an, and Zambian Ambassador to China Mainza Chona. 


The delegation visited Zhongshan City and the Zhuhai Special Economic Zone in Guangdong 
Province June 12 and 13. Yesterday evening, the Zhuhai City People's Congress Standing 
Committee hosted a banquet for the Zambian visitors. 


PRC, UGANDA SIGN FIRST CULTURAL ACREEMENT 


OW191755 Beijing XINHUA in English 1618 GMT 19 Jun 85 


[Text] Beijing, June 19 (XINHUA) -- China and Uganda signed their first cultural 

agreement here later today. Both sides agreed to develop their exchanges and coo; :r 
tion in the fields of culture, education, science, health, sports, publications, and 
press and radio broadcast in line with the principle of equality and mutual benefit. 


Zhu Muzhi, Chinese minister of culture, and James William Rwanyarare, minister of cul- 
ture and social development of Uganda, signed the agreement on behalf of their respec- 
tive governments. 


Ma Wenrui, vice chairman of the National Committee of the Chinese People's Political 
Consultative Conference, attended the signing ceremony, and met the Ugandan Government 
cultural delegation led by Minister Rwanyarare after the ceremony. 


SONG PING, DELEGATION DEPART FOR MADAGASCAR 


0W182032 Beijing XINHUA in English 1603 GMT 18 Jun 65 


[Text] Beijing, June 18 (XINHUA) -- State Councillor Song Ping left here this evening 
for Madagascar at the head of a Chinese Government delegation. At the invitation of 
the Madagascar Government, the delegation will participate in the celebrations of the 
25th anniversary of the country's independence and 10th anniversary of its socialist 
revolution and pay an official friendship visit. The delegation was seen off at the 
airport by State Councillor Wang Bingqian, Advisor to the Ministry of Foreign Affairs 
Gong Dafei and Madagascar Ambassador to China Maurice Jean Jacques. 


NAMIBIAN PROVISIONAL GOVERNMENT ‘ILLEGITIMATE’ 


HK200549 Beijing RENMIN RIBAO in Chinese 19 Jun 85 p 7 


["Short" commentary: "The ‘Provisional Government' Concocted by South Africa Is 
Illegitimate"] 


[Text] Disregarding the widespread opposition of the African people and the interna- 
tional community, the South African racist regime unilaterally announced on 17 June 

the setting up of the so-called Namibian "provisional government" and, in an atmosphere 
of terror, forced the residents at bayonet-point to take part in the inauguration ac- 


tivities of the puppet regime. 
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This perverse act of the South African authorities has been subjected to the resolute 
opposition and indignant protests of the Namibian people and also aroused the 
public indignation of the African countries and the international community. 


The Namibian people have waged protracted and unyielding struggle for national inde- 
pendence. It should be admitted that UN Security Council Resolution 435 reflects the 
Namibian people's aspiration and will for peace and freedom, that is, holding fair and 
free elections in Namibia under UN supervision and then drawing up a constitution to 
determine the date of independence. Resolution 435 of the Security Council has not 

only been accepted by the Namibian people but also won the joint recognition and support 
of the international community. Even the South African authorities have also consented 
to the resolution. However, the South African authorities went so far as to perfidious- 
ly set aside the resolutions and decisions of the United Nations at this late hour. 
Without consulting with the legitimate representative of the Namibian people -- the 
South-West African People's Organization [SWAPO] -- and without holding an election, 
they presumptuously announced the setting up of the "provisional government." This 
willful act represents a provocation to the justifiable aspirations of the Namibian 
people for genuine independence. It is also an act of deception and makes fools of the 
international community. 


The South African authorities have obstinately resorted to this scheme on the Namibian 
issue with the aim of excluding SWAPO, looking upon the so-called "provisional govern- 
ment" as a tool under their control, and practicifig sham independence in Namibia so 
that they can continue to maintain their colonia! and racist rule. But can this trick 
succeed in deceiving people? 


Just as South Africa announced the setting up of the "provisional government," the 
Namibian people set off mammoth protest activities in defiance of suppression by troops 
and policemen. Ina protest gathering, SWAPO sharply pointed out that the "provisional 
government" is a "neocolonialist arrangement" and a "government of national disaster," 
that the Namibian people will never accept the so-called "government" forced upon them 
by the South African authorities, and that they will continue fighting to the end for 
genuine independence. The African countries have justifiably denounced the plot of the 
South African authorities. Some international organizations and world public opinion 
have also pointed out that the "government" concocted by South Africa is "illegitimate" 
and therefore, "should not be recognized." Denounced at home and abroad, the political 
fraud designed by the South African authorities has been seen through by the people of 
the world. Utterly discredited, they have put themselves in an extremely isolated 
position. 


The Chinese people strongly condem South Africa for its plot of setting up the so- 
called "provisional government" in Namibia, resolutely support the Namibian people in 
their struggle for national independence under the leadership of SWAPO, and support 
the African countries in their various efforts to implement the UN plan for the 
independence of Namibia. The Namibian people strongly demand independence at an early 
date. No force can stop them from doing so. 
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FURTHER COVERAGE OF 6TH NPC STANDING COMMITTEE 


Grasslands Law 
OW191200 Beijing XINHUA Domestic Service in Chinese 1426 GMT 18 Jun 85 


[Text] Beijing, 18 Jun (XINHUA) -- Grasslands Law of the PRC adopted by the llth 
Session of the 6th NPC Standing Committee (18 June 1985) 


Article 1. This law is formulated on the basis of the Constitution of the PRC in order 
to strengthen protection, management, and building of grasslands; to rationally 
utilize, safeguard, and improve the ecological environment; to develop modern animal 
husbandry; to promote economic prosperity in national autonomous areas; and to meet 

the needs of socialist construction and the people's life. 


Article 2. This law is applicable to all grasslands on Chinese territory including 
grass mountains and meadows. 


Article 3. The Agriculture and Animal Husbandry Department of the State Council is in 
charge of the work of grassland management throughout the country, while agricultural 
and animal husbandry departments 0! local people's governments at and above the county 
level are in charge of the work of grassland management in their respective adminis- 
trative areas. 


Article 4. All grasslands are owned by the state, that is, by the whole people, with 
the exception of those that are owned by collectives in accordance with the law. 


Grasslands owned by the people may be allocated to collectives on long leases. Grass- 
lands owned by the whole people and collectives, and grasslands owned by the whole people 
allocated to collectives on long leases, may be contracted out to collectives or indi- 
viduals for pastoral production. 


Local people's governments at and above the county level should compile a register of 
grasslands used by units owned by the whole people and, upon verification, issue 
certificates to confirm the right of use of the grasslands. People's governments at 
the county level should compile a register of collectively owned grasslands and of 
grasslands owned by the whole people that have been allocated to collectives on long 
leases and, upon verification, issue certificates to confirm the right of ownership 

or use of the grasslands. The rights of ownership and use of grasslands are protected 
by law. No unit or individual may infringe on these rights. 


Article 5. When in special circumstances, such as natural disasters, temporary adjust- 
ments are deemed necessary in the use of grasslands, they should be effected by both 
sides through consultation on the basis of the principle of voluntariness and mutual 
benefit. When there is a need to make temporary adjustments in the use of grasslands 
involving more than one county, the county-level people's government concerned may 
solve the issue by holding consultations. 


Article 6. Any dispute concerning the rights of ownership and use of grasslands should 
be solved by the parties concerned through consultations and in the spirit of mutual 
understanding and mutual accomodation and that of achieving unity. If the parties con- 
cerned fail to solve their dispute through consultations, the case will be handled by 


the people's government. 
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Any dispute with regard to the right of ownership or use of grasslands owned by the 
whole people, between units owned by collectives, and between a unit owned by the whole 
people and another unit owned by a collective should be handled by the people's govern- 
ment at and above the county level. 


A dispute concerning the right of use of grassland between individuals, between an 
individual and a unit owned by the whole people, or between units owned by collectives 
should be handled by the people's government at the township or county level. If a 
party feels dissatisfied with the handling or decision of the people's government con- 
cerned, he may appeal the case to a people's court within 1 month after receipt of 
notification. No party is allowed to destroy grassland or any facility on grassland 
pending solution of a dispute over the right of use of the grassland. 


Article 7. The requisitioning of grasslands owned by collectives for national construc- 
tion must be carried out in accordance with the "regulation regarding land requisitioning 
for national construction." When grasslands owned by the whole people, and grassland 
allocated to collectives on long leases, are requisitioned for national construction, 
appropriate compensation must be provided and proper arrangements made to help herdsmen 
in production and livelihood, in accordance with the "regulation regarding land requi- 
sitioning for national construction." 


When grasslands are temporarily used for national construction, they must be handled 
according to the "regulation regarding land requisitioning for national construction." 
After the period allowed for the use of the grassland expires, the unit that uses the 
grassland should restore vegetation to it. 


Article 8. Local people's governments at all levels are responsible for conducting a 
survey of grassland resources in their respective administrative areas; drawing up a 
plan for the development of animal husbandry on grasslands and incorporating it in the 
economic development plan; strengthening protection, construction, and reasonable 
utilization of grasslands; and improving the capacity of keeping livestock on grasslands. 


Article 9. The state encourages scientific research on grassland animal husbandry and 

raising of scientific and technical standards of grassland animal husbandry. The state 
encourages grass planting in rural, forest, and pastoral areas and in cities and towns 

to promote the development of animal husbandry and improve the ecological environment. 

The state protects the ecological environment of grasslands and prevents and eliminates 
pollution. 


Article 10. It is necessary to strictly protect vegetation, prohibit land reclamation, 
and damage vegetation on grasslands. Grassland users who wish to reclaim small tracts 
of land must apply to local people's governments at and above the county level for 
approval. As for those who have reclaimed land and destroyed vegetation or caused soil 
erosion, local people's governments at and above the county level should set a time 
limit to have the land closed and order those responsible to restore vegetation and 
turn the cultivated land into pastureland. 


I. 20 Jun 85 K 3 CHINA 
PRC NATIONAL AFFAIRS 


Article 11. Those who want to cut shrubs, dig for medicinal materials and wild plants, 
scrape off alkaline soil, and collect farmyard manure can do so in designated areas 
after obtaining the consent of grassland users and reporting to people's governments 

at the township or county level for approval. They must see to it that whenever they 
dig soil they fill the pits with earth and preserve the vegetation. Cutting shrubs and 
digging for m2dicinal materials and other sand-fixing plants on waste grasslands, semi- 
waste grasslands, and desertified land are prohibited. Without the approval of the 
county people's government, no one is allowed to collect precious or rare wild plants 
on grasslands. 


Article 12. It is necessary to use grasslands rationally and prevent grazing beyond 
the limit of the grasslands' capacity. If grassland desertification, grassland de- 
generation, or soil erosion is caused by grazing beyond the limit of the grasslands' 
capacity, the grassland user should readjust the number of animals’ allowed to graze, 
plant additional forage grass, and restore vegetation. Manmade pastures should be 
managed in a better way, run rationally, utilized scientifically, and prevented from 
undergoing delegation. 


Article 13. Local people's governments at all levels should adopt measures to prevent 
and eliminate rats and insect pests on grasslands and protect beneficial birds and 
animals which feed on rats and insects. 


Article 14. Local people's governments at all levels should adopt measures to prevent 
and cure livestock epidemic diseases and common human and livestock diseases. Those 
hunting for wild animals on grasslands should strictly observe the related local peo- 
ple's government regulations on preventing the spread of epidemic diseases. 


Article 15. Those driving motor vehicles on grasslands should pay attention to protect- 
ing the grasslands; where there are regular highways, they must drive motor vehicles on 
these regular highways. Those purchasing livestock should lead the livestock and allow 
it to graze along designated routes, and must not compete with herdsmen for the use of 
grazing land and water sources. 


Article 16. Prevention of grassland fires must be strengthened. It is necessary to 
carry out the policy of "integrating fire prevention with fire control, with fire pre- 
vention playing the dominant role," adopt the responsibility system in fire prevention, 
formulate a grassland fire prevention system and pledge, and set a time period for 
grassland fire prevention. During the grassland fire prevention period, safety measures 
should be adopted for the strict management of grasslands. When grassland catches fire, 
the masses should be rapidly organized to extinguish the fire. It is necessary to in- 
vestigate the causes of a fire and losses caused, and handle the case in good time. 


Article 17. Units or individuals who score outstanding results in protecting, managing, 
and building grasslands and in developing grassland animal husbandry will be spiritually 
or materially awarded by people's governments at the respective levels. 


Article 18. When the rights of ownership or use of grassland of a unit or individual 
are violated, the unit or individual may request the agriculture and animal husbandry 
department of the local people's government above county level concerned to handle the 


case. 
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The agriculture and animal husbandry department has the power to order the violator to 
stop the violation and compensate for losses. The unit or iaidividual whose rights have 
been violated may also file a lawsuit directly with the people's court. 


Article 19. If a unit or individual reclaims grassland in violation of this law, the 
agriculture and animal husbandry department of the local people's government above 
county level has the power to order the unit or individual to cease reclamation and 
restore the vegetation. It may also fine the violator if the violation is serious. 


Article 20. If a unit or individual cuts sand-fixing or other wild plants or excavates 
the soil on grassland, thus damaging grassland vegetation in violation of this law, 

the township-level people's government or the agriculture and animal husbandry depart- 
ment of the county-level people's government has the power to stop the violation and 
order the violator to restore the vegetation and compensate for the losses. It may also 
impose a fine if the violation is serious. 


Article 21. A litigant may file a lawsuit with the people's court within 1 month after 
being given notice if he is not satisfied with the decision concerning the fine imposed 
or compensation made by the agriculture and animal husbandry department of the local 
people's government or by the township-level people's government. If he does not file 
a lawsuit with the court with regard to the fine within the prescribed time, or fails 
to pay the fine, the agriculture and animal husbandry department of the local people's 
government concerned, or the township-level people's government, may request the peo- 
ple's court to enforce the fine. 


Article 22. The agriculture and animal husbandry department of the State Council shall 
formulate the rules for the implementation of this law on the basis of this law, and 
submit these rules to the State Council for approval before they go into effect. The 
People's Congress Standing Committee of an autonomous region or a province may formulate 
rules for the implementation of this law, in accordance with the principles stipulated 
in the PRC Constitution and this law and by considering local realities, and report 
these rules to the NPC Standing Committee for purposes of record. 


Article 23. This law goes into effect on 1 October 1985. 
Editorial on Implementing Law 

HK200739 Beijing RENMIN RIBAO in Chinese 19 Jun 85 p 2 

{["Editorial": "Earnestly Implement the Grasslands Law"] 

[Text] The "PRC grasslands law" has been officially promulgated and is to take effect 
on 1 October this year. Thus, we will have a law to follow regarding conservation and 
the development of grasslards. The implementation of the "grassland law" will further 
bring the initiative of different circles into play and will surely give an impetus to 


the constant development of grasslands and animal husbandry. 


Accounting for 40 percent of the total area of our territory and equal to 3/70 percent 
of our farmland, grasslands occupy an essential place in the country's natural resources. 
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With 100 million domestic animals of different kinds, pastoral areas every year supply 
the state with hundreds of thousands of draught animals, more than 1 million beef cattle, 
more than 10 million sheep, nearly 100 million jin of down, and some 10 million hides. 
These areas are of great importance to the country's economy and the people's livelihood. 
Grasslands are also natural reservoirs which can conserve water and soil, regulate the 
climate, and improve the environment. Distributed in minority nationality areas along 
the border, grasslands have an important bearing on the livelihood of the local people. 
Therefore, protection and development of grassiands play a role not to be ignored both 
in boosting the economy and strengthening unity among the nationalities. In light of 

the importance of grasslands, we can fully see how significant the formulation of the 
"srasslands law" is. 


All economically developed countries in the world attach great importance to pressing on 
with the conservation, development, and scientific exploitation of grassland by legal 
means and various measures. The very purpose of our country in formulating the 
"grasslands law" is to promote the conservation, management, development, and rational 
exploitation of grasslands, to preserve and improve the ecological environment, to 
develop modern animal husbandry, to boost the economy in minority nationality autonomous 
areas, and to meet the needs of socialist construction and the people's livelihood. 

It cannot be denied that in the past, particularly in the 10 years of turmoil, many 
localities destroyed grasslands while reclaiming waste land, randomly exhausted grass- 
land resources, and raised unreasonably large number of livestock on grasslands with 
limited area, and have thus caused the deterioration and desertification of some 
grasslands and have turned them into deserts. Such a situation, if it continues, will 
not only endanger the interests of our people now but will also entail untold troubles 
on our later generations. Since the 3d Plenary Session of the llth CPC Central 
Committee, the vast number of cadres and the broad masses in pastoral areas have taken 
vigorous action to preserve and develop grasslands, exploit grasslands in a rational 
way, promote grassland animal husbandry, and have accumulated a lot of valuable 
experience. The past practices of grassland destruction have been changed considerably. 
Now the "grasslands law" sets in legal form the principles, policies, and measures that 
the party and the state have effectively implemented; and the experience has been proved 
successful by the masses' practice, provides legal protection of the ownership of 
grasslands and the right to use grasslands, and clearly stipulates the conservation, 
development, and reasonable exploitation of grasslands. Therefore, the "grasslands law" 
is to provide a stronger guarantee of the revitalization of grasslands and the develop- 
ment of grassland animal husbandry. 


Only by resolutely observing and strictly enforcing the law can we make sure that all 
orders and prohibitions are faithfully carried out. Those who govern by law must know 
the law, and those who are governed by law must know the law as well. Our governments 
at all levels must make use of various lively forms to conscientiously publicize the 
"orasslands law," helping the vast number of cadres and masses to thoroughly understand 
the law and apply it, so that the implementation of the "grasslands law" will become 

an earnest practice by the whole party, the whole country, and the whole people and 
that grasslands will be full of life and animal husbandry will develop prosperously 
throughout the vast territory of China. 
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Report on Li's Burma, Thailand Trip 
0W200419 Beijing XINHUA Domestic Service in Chinese 1753 GMT 15 Jun 85 


[Excerpts] Beijing, 15 Jun (XINHUA) -- Entrusted by President Li Xiannian, Vice 
Foreign Minister Liu Shuqing today submitted a written report to the llth Session of 
the 6th NPC Standing Committee on President Li Xiannian's visits to Burma and Thailand. 


Liu Shuqing said in the report: At the invitation of President U San Yu of the 
Socialist Republic of the Union of Burma and King Phumiphon Adunyadet of the Kingdom 
of Thailand, President Li Xiannian paid a state visit to Burma 4-8 March, 1985 and to 
Thailand 11-15 March, 1985. 


The report says: Burma and Thailand are both China's close neighbors. Long traditional 
friendship existed between the Chinese people and the peoples of Burma and Thailand. 
After the founding of New China, Burma was among the earliest countries to establish 
diplomatic relations with China and was the first to satisfactorily solve border 
problems with our country, the problems left over from histor’. In the 1950s and the 
early 1960s, leaders of the two countries frequently exchanged visits which greatly 
promoted the friendly relations between the two countries and the "paukphaw" friendship 
between the two peoples. With the efforts made by both sides, the Sino-Burmese friendly 
and cooperative relations in the political, economic, and cultural fields have developed 
gratifyingly in recent years and the tradition of exchange of visits by leaders of our 
two countries resumed. It will soon be 10 years since Thailand and China established 
diplomatic relations. In these short 10 years, the friendly relations between our two 
countries developed completely and rapidly. Both sides exchanged visits frequently, 
treated each other with sincerity, and established very friendly relations and, in the 
political, economic, and cultural fields, developed very fruitful cooperation. 

President Li's visit to Burma and Thailand was another important visit to Burma and 
Thailand by a major Chinese leader following Premier Zhao Ziyang's visit in 1981 and was 
the Chinese chief of state's first visit to Thailand. 


The report says: During his visit, President Li had in-depth exchanges of ideas with 
the leaders of Burma and Thailand on developing bilateral friendly relations and on 
major international problems. He also had a wide range of contacts with people from 
all walks of life in these two countries. In talks and public speeches, he forcefully 
expressed China's sincere desire to further strengthen the traditional friendship 
between the Chinese people and the peoples of Burma and Thailand and the friendly and 
cooperative ties between the states. He also briefed them on China's basic domestic 
and foreign policies. As an expression of friendly feelings for the Burmese Government 
and people, President Li, on behalf of the Chinese Government and people, presented 

an indoor theater to the Burmese Government and people and both sides signed a protocol. 
To promote Sino-Thai economic cooperation, China and Thailand signed agreements on the 
establishment of a joint committee for economic cooperation and on promoting and 
protecting investment. In his name, President Li donated U.S. $1 million to the Red 
Cross Society of Thailand for relief of Thai citizens and Cambodian refugees in the 
Thai-Cambodian border areas. 


Leaders of Burma and Thailand all were satisfied with their relations with China and 
hopeful of raising Sino-Burmese and Sino-Thai friendship to a higher level. On behalf 
of Chairman Deng Xiaoping, President Li again invited Chairman U Ne Win to visit China 
as the chairman of the Burmese Socialist Program Party. Chairman U Ne Win gladly 
accepted and visited China in early May this year. President U San Yu warmly invited 
Chinese leaders who had not yet visited Burma to visit his country. In particular, 

he expressed the hope that leaders of the new generation of the two countries will 
exchange visits to establish friendship. 
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The people of all walks of life in Thailand unanimously considered President Li's visit 
to Thailand as a major event in the Sino-Tha: relations which had profound sigrificance 
for the development of the relations between the two countries. China and Thailand had 
identical views on the Cambodian problem and looked forward to more consultations and 
greater cooperation for opposing Vietnam's policy of aggression and expansion. The two 
economic agreements signed by the Chinese and Thai Governments will positively promote 
the further development of economic cooperation between the twe countries. President Li 
invited Thai leaders and royal house members to visit and they all accepted it with plea- 
sure. President Li's visit has deepened the friendship and increased the mutual under- 
standing and trust between the leaders of both sides and generated very good influence 
among the people. There is nodoubt whatsoever that the Sino-—Burmese and Sino-Thai 
friendly and cooperative relations will be further developed. In short, President Li's 
visit this time was very successful. 


Liu Shuqing drew these conclusions in the written report: 


1, After this visit, we feel profoundly thai Sino-Burmese and Sino-Thai friendship is 
deeply rooted in people's hearts. The governments and peoples of Burma and Thailand wel- 
come and appreciate our current domestic and foreign policies; highly apprise our role 
and position in maintaining peace and stability of the world, Asia and the Southeast 
Asian region; and attach great importance to the development of friendly and cooperative 
relations with our country. Today, Southeast Asia is an important region in interna- 
tional politics and economy. Thailand, in addition, is a frontline country opposing 
Vietnam's aggression and expansion. To develop long-term good-neighborly relations 
between China and Southeast Asian countries including Burma and Thailand is not only in 
the fundamental interests of the people of China and Southeast Asian countries but also 
conducive to peace and stability in this region. Practice shows that the friendly rela- 
tions based on the Five Principles of Peaceful Coexistence have great vitality and are a 
good example of friendly relations between countries of different social systems. To 
continue the tradition of exchange of visits by high ranking leaders between China and 
Burma and between and Thailand is of tremendous significance. 


2. As developing countries, China, Burma, and Thailand face the common tasks of invigo- 
rating their economies and raising the people's living standards. Both Burma and Thai- 
land made economic progress and achievements in recent years and have accumulated experi- 
ence from which we may learn. Prospects are broad for bilateral economic cooperation 
because each has its own strong points in economy. China and Burma should explore new 
spheres and forms of cooperation and continue to develop economic cooperation projects 
beneficial to both sides. China and Thailand have a good start in economic and scien- 
tific cooperation. They should seek still broader economic cooperation on the basis of 
the two newly signed agreements. 


3. Great numbers of Overseas Chinese and Chinese-born citizens in Thailand, Burma, and 
Southeast Asia are playing important roles in strengthening the ties of friendship 
between the Chinese people and the people of the Southeast Asian countries and region. 
The Chinese Government's policy toward Overseas Chinese and Chinese-born citizens is 
clear and consistent. China should continue to carry out this policy conscientiously so 
that they live in harmony atid work in peace and contentment, abide by the laws of the 
resident countries, work hard for economic construction and prosperity of these coun- 
tries, and make greater contributions to promoting friendship between China and these 
countries. 
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Biographies of New Ministers 
OW191354 Beijing XINHUA Domestic Service in Chinese 1610 GMY 18 Jun 85 


[Excerpts] Beijing, 18 Jun (XINHUA) -- The llth Session of the 6th NPC Standing Commit- 
tee today decided to appoint nine State Council personnel. In the course of discussions, 
members of the Standing Committee pointed out: These nine comrades are all in their 
prime, well-educated, and familiar with the professional work in their respective depart- 
ments. This is another achievement in making our cadres more revolutionary, younger in 
average age, better educated, and more professionally competent. Thus, the members this 
afternoon unanimously approved the following appointments submitted by Premier Zhao 
Ziyang for discussion. 


Vice Premier Li Peng, 56, is appointed to concurrently serve as head of the State Educa- 
tion Commission. Hailing from Chengdu, Sichuan, he studied at the Moscow Dynamics Insti- 
tute from1949 to 1954 and held such positions as deputy director and concurrently chief 
engineer of the Fengman power plant, deputy chief engineer and dispatch bureau director 
of the Northeast Electric Power Administration, party deputy secretary and director o! 
the Beijing Electric Power Administration, vice minister and minister of power industry, 
and first vice minister of water resources and electric power. He is member of the 12th 
CPC Central Committee. 


Zhou Jiahua, 58, is appointed minister of ordnance industry. He hails from Shanghai 
Municipality and has a university education. He has held such positions as director and 
concurrently chief engineer of the Shenyang No 2 machine tool plant, director of the 


Machine Tool Institute of the former First Ministry of Machine-Building, deputy director 
of the Office of National Defense Industry, and deputy director of the Commission 
Science, Technology, and Industry for National Defense. He is alternate member of th 
12th CPC Central Committee. He has worked in machine tool and defense industry depart- 
ments on a long-term basis and is familiar with the machine-building incustry and 


ordnance industry. 


Wang Tao, age 53, is appointed minister of petroleum industry. Hailing from lLetin 
Hebei, he has held such positions as deputy commander and chief geologist of the Dagang 
oil field headquarters, deputy director and concurrently chief geologist of the Liaol 
petroleum prospecting bureau, and general manager of the South China Sea Fastern District 
Oil Corporation of the China National Offshore Oil Corporation. He is familiar wit! 
petroleum geology and oil prospecting and has a solid theoretical basis in his pro! 

sion. 


Court Officials Appointed 


0OW191339 Beijing XINHUA Domestic Service in Chinese 1525 GMT 16 Jun 85 

[Text] Beijing, 18 Jun (XINHUA) -- Namelists of appointments and removals by the NPC 
Standing Committee (approved by the 6th NPC Standing Committee at its 11th meeting on 16 
June 1985) 

1. Ma Yuan (female) is appointed vice president of the Supreme People's Court 

removed from her position as deputy chief judge of the Civil Court of the Supreme Pec- 


ple's Court. 


Wang Yongcheng [3769 3057 2052] is appointed deputy chief judge of the First Criminal 
Court of the Supreme People's Court. 


Sun Wanzhong is appointed chief judge of the Second Criminal Court of the Supreme eo- 
ple's Court and removed from his position as chief judge of the Civil irt of th 
Supreme People's Court. 
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Shen Jian is appointed deputy chief judge of the Second Criminal Court and removed from 
his position as deputy chief judge of the First Criminal Court of the Supreme People's 
Court. 


Tang Dehua is appointed chief judge of the Civil Court of the Supreme People's Court 
and removed from his position as deputy chief judge of the Civil Court of the Supreme 
People's Court. 


Fei Zongyi [6316 1350 4355 7279 -- yi is composed of two characters] is appointed 
deputy chief judge of the Economic Court of the Supreme People's Court. 


Zhang Zhigang [1728 1807 0474], Yu Lianze [0060 6647 3419], Zhang Yaoliang [1728 5069 
5328], Yang Xueliang [2799 1331 5328], Shi Tongwen [4258 0681 2429], Fu Kan [0265 0436], 
Nan Ying [0589 5391], Xi Xiaoming [1153 2556 2494], Wang Yugi [3769 3768 3823], Li 
Qingyou [2621 3237 0645], Yu Qixing [0151 7871 5281], Li Wuqing [2621 2976 3237], 

Zhang Kun [1728 6924], Li Hongduo [2621 7703 6995], Zheng Min [6774 2404], Yang Wei 
[2799 0251], Wang Yongcheng [3769 3057 2110], Chen Qinyi [7115 2953 0001], Jia Zhenjiang 
{6328 2182 3068], Yang Hongkui [2799 3163 6652], Peng Shixiang [1756 1102 5046], Xu 
Lisheng [6079 7787 3932], and Shen Guansheng [3088 7070 3932] are appointed judges 

of the Supreme People's Court. 


Wang Zhanping is removed from his positions as vice president of the Supreme People's 
Court and a member of its Judicial Committee. 


Wu Chunrui is removed from his position as deputy chief judge of the Economic Court of 
the Supreme People's Court. 


Guo Zhenjiang is removed from his position as deputy chief judge of the Second Criminal 
Court of the Supreme People's Court. 


Jiang Weixin is removed from his position as chief judge of the First Criminal Court 
of the Supreme People's Court. 


2. Ding Muying [0002 1970 5391], Lu Anren [6424 1344 0088], Qiao Jixu [0829 4480 5552], 
Ju Yongchun [7263 3057 2504], Cui Jin [1508 6651] (female), Zhang Zhiyou [1728 0037 
0642], Zhang Qiong [1728 4498], Zhang Shugen [1728 2885 2704], Wang Qingchuan [3076 

1987 0278], Liu Benxiang [0491 2609 4382], Hu-yan-ling-tai [0729 1694 0407 1132], Ji 
Qingyun [1213 7230 0061], Cao Qingchen [2580 1987 2525], You Tingzhi [2589 1694 0037], 
Shen Yongjin [3088 3057 6855], Cai Baisong [5591 2672 2646], Yang Xianyi [2799 0752 
5669], Zhang Yushu [1728 3768 2885], and Sun Chaoying [1327 2600 5391] are appointed 
procurators of the Supreme People's Procuratorate. 


Qu Wenda, Bai Buzhou, He Zhiren, Hui Xili, Zhao Feng, Chen Tao, Xu Bingqgian, Zhuo Fei, 
Xu Sai (female), Cheng Chaoming, Bai Zhongshan, Jia Yuping, Wang Feng, Zhang Qinghua, 
Shen Yuanxin, Kang De, Sun Yeping, Liu Rongxiar, Zhou Ya (female), Zhang Xilu, Zhang 
Yashun, Zhou Liang, Xu Guozhen, Xia Long, Li Molin, Li Jian, Yu Chengjiu, Xu Yi 
(female), and Hou Zheng are removed from their positions as procurators of the Supreme 
People's Procuratorate. 


3. Meng Zhongren [1322 0112 0088] is appointed president of the Military Court of the 
Chinese PLA. 


Liu Jiguang is removed from his position as president of the Military Court of the 
Chinese PLA. 


4, Ding Guangen is removed from his position as deputy secretary general of the NPC 
Standing Committee. 
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Provincial Appointments, Dismissals 
0W191307 Beijing XINHUA Domestic Service in Chinese 1536 GMT 18 Jun 85 


[Text] Beijing, 18 Jun (XINHUA) -- Namelist of appointments and dismissals (approved 
by the llth Session of the 6th NPC Standing Committee on 18 June 1985) 


1. Feng Jianhua is appointed chief procurator of the Anhui Provincial People's Pro- 
curatorate. Zhao Baoxing is dismissed from his post as chief procurator of the Anhui 
Provincial People's Procuratorate. 


2. Ma Zhao is appointed chief procurator of the Ningxia Hui Autonomous Region People's 
Procuratorate. Yang Shenggui is dismissed from his post as chief procurator of the 
Ningxia Hui Autonomous Region People's Procuratorate. 


3. Jia Chengwen is appointed chief procurator of the Heilongjiang Provincial People's 
Procuratorate. Yu Jian is dismissed from his post as chief procurator of the 
Heilongjiang Provincial People's Procuratorate. 


RENMIN RIBAO URGES EASING RURAL ENERGY SHORTAGE 


HK190919 Beijing RENMIN RIBAO in Chinese 12 Jun 85 p 5 
[Report by correspondent Lu Xiaofei: "An Observation of the Rural Energy Market"] 


[Text] By the end of 1984, the problem of energy shortages was still critical in the 
rural areas. According to the average rural living standard, each rural household 
needed at least 4,500 kilocalories of heat energy to cook 3 meals a day, but only 3,500 
kilocalories were available, a shortfall of 22 percent. Over 40 percent of the total 
number of rural households throughout the country suffered from serious fuel shortages. 
Although energy for households has become somewhat more available in the first half of 
this year, the problem of serious shortages still exists. The rapid development of 
rural transportation, the building materials industry, and various processing indus- 
tries in recent years has aggravated the problem. It is estimated the supply of con- 
ventional energy (coal, oil, and electricity) can only meet 50 to 60 percent of the 
demand. 


Energy is consumed in the rural areas mainly for living. The amount of energy con- 
sumed in the rural areas in 1983 was equivalent to 420 million tons of standard coal. 
Of this, energy consumed for living accounted for 77 percent, while that for production 
accounted for only 23 percent. Experts hold that energy will still be consumed mainly 
for living in the rural areas in the next 20 to 30 years. 


Due to regional differences, the structure of rural energy consumption is characterized 
by the use of various resources which complement each other. Biological energy (straw, 
firewood, marsh gas, and so on) accounts for around 69 percent. Over 90 percent of the 
biological energy is used for living. With the development of the rural commodity 
economy, the proportion of commodity energy in rural energy consumption has gradually 
increased. In fact, some economically developed rural areas can now use liquefied 

gas. Commodity energy in the villages accounted for 22 percent in 1982 and is esti- 
mated to reach 25 percent this year. The figure will reach 43 percent in small towns. 
According to forecasts of the departments concerned, commodity energy in the villages 
will account for around 31 percent by 1990 and more than half of the towns may consume 


commodity energy. 
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This trend calls on the people to seize the opportunity, make use of the market to solve 
problems, and enable all kinds of energy to enter the market in a competitive form as 
quickly as possible so as to promptly solve the problem of energy shortages in the rural 
areas. Owing to the rapid changes in production structure and social life in the rural 
areas, the demands of energy have exceeded the quotas set in the past. Viewed from some 
calculations, the amount of energy ueeded in the rural areas (including enterprises at 
and under country level and energy consumed for living in small towns) this year is 
equivalent to over 500 million tons of standard coal. This includes 250 million tons of 
coal (130 million tons in villages), 40 billion kilowatt-hours of electricity, 35 million 
tons of fuel, and biological energy equivalent to 220 million tons of standard coal (210 
million areas will need energy equivalent to 600 million tons of standard coal, of which 
the villages will need 420 million tons. By the end of the century, the rural areas will 
need conventional energy equivalent to 650 to 740 million tons of standard coal, of which 
the villages will need 360 to 410 million tons. However, the amount available will be 
470 to 520 million tons of standard coal, a shortage of 180 to 200 million tons in the 
countryside and 100 to 150 million tons in the villages. 


How should we remedy the problem? The feasible method is to save energy and strive for 
energy efficiency. There is great potential in seeking energy by saving energy. Heat 
efficiency of the old-style stoves in the rural areas is only 10 to 15 percent. Although 
heat efficiency of the improved fuel efficient stoves has been raised to 20 to 30 per- 
cent, still two-thirds of the energy wasted. In transmitting power to the rural areas, 
about 20 percent of the electricity generated is wasted because of damaged power lines. 
According to statistics, 3 million tractors and 5 million irrigation and drainage pumps 
made in the 1950's and 1960's, with a capacity of around 100 million horsepower, were low 
in energy efficiency. According to a national survey conducted by the departments con- 
cerned on energy consumption in rural industries, there was a wide gap between various 
localities. The average consumption of energy by rural enterprises for producing 10,000 
yuan of wealth was 7.66 tons of standard coal. Rural enterprises in Jiangsu, Zhejiang, 
Shanghai, and Guangdong needed 3.24 to 5.21 tons, while those in Shaanxi and Shanxi 
needed 20 tons. High consumption was due to backward equipment and technology as well as 
the large number of building materials enterprises. This shows that we must carry out 
technical transformation and readjust the production setup to save energy. Enterprises 
should produce better results with less consumption and we must tap the potentials of 
smokeless industry. 


According to an analysis on the future energy system made by the U.S. Hudson Research 
Institute, no great changes or only minor changes will take place within the next 10 to 
20 years. However, a revolutionary change may possibly be effected within the next 50 
years. The solution of the energy problem in China's rural areas will accelerate the 
development of the rural economy and also effect a tremendous change in China's energy 


system. 


COMMENTATOR ON LEARNING FROM FRONTIER YOUTH 


HK190829 Beijing RENMIN RIBAO in Chinese 17 Jun 85 p l 


[Commentator's article: "Salute the Fine Sons and Daughters Who Dedicate Themselves to 
the Border Areas of the Motherland" ] 


[Text] The journal ZHONGGUO QINGNIAN [CHINA YOUTH] and JIEFANGJUN SHENGHOU [LIBERATION 
ARMY LIFE] as well as 12 youth newspapers and magazines of the border areas jointly spon- 
sored an activity of commending fine sons and daughters who dedicate themselves to the 
border areas of the motherland. 
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Great achievements were made in this activity. We extend warm greetings to the 5,000 
fine sons and daughters who dedicate themselves to the border areas! We express heart- 
felt regards to youth of various nationalities who work on various fronts in the border 
areas! 


The several thousand youths who were commended were the glorious representatives of mil- 
lions upon millions of builders and defenders of the border areas, Their spirit of 
heroic struggle and of dedication to the four modernizations is the spirit we should 
encourage and develop in our socialist modernization. 


Aspirations are the spiritual pillar of human life. What aspirations should youth have 
in the new era? The fine sons and daughters in the border areas have given an explicit 
answer to this question: Working for the prosperity of the motherland and the people are 
their great aspirations as well as practical measures for realizing communism, For the 
prosperity of the motherland and the happiness of the people, millions upon millions of 
youths have abandoned their comfortable life and dedicated themselves to the border areas. 
This is incomprehensible to to those who are busy seeking personal gain and paying parti- 
cular attention to "material benefits."" However, the party and the people understand 
these fine sons and daughters of the motherland, hold them in lofty honor, and always 
bear their deeds in mind. The vast number of youth should learn from them, regard the 
elimination of ignorance, poverty, and backwardness and the realization of the four 
modernizations as their glorious tasks, and carry out these tasks in their work. 


"One should be willing to endure sufferings in building the border areas" and "one should 
be willing to take risks in defending the border areas."' As everyone is aware, economic 
development and living conditions in the border areas are worse than those in the hinter- 
land; and as everyone is aware, going to war will cause bloodshed and sacrifice. How- 
ever, these fine sons and daughters have found the best solution to handling the rela- 
tionships between the individual and the motherland and between one's happiness and 
cause, that is, closely linking individual destiny with that of the motherland and seek- 
ing happiness in great struggle. To invigorate the motherland and to turn the border 
areas of the motherland into prosperous, civilized, and developed areas, the only method 
is to work hard like these fine sons and daughters and to be pioneers and explorers in 
the new era. 


The Chinese nation is one of the greatest nations in the world. We have confidence that 
in 100 years, we will build our motherland into a first-rate powerful socialist country. 
This requires the whole nation to answer the party's call, to brave hardships and 
dangers, and to work hard, like the fine sons and daughters who were awarded medals, from 
the combat heroes in the "two mountains" along the Sino-Vietnamese border, and from the 
graduates who have volunteered to go to the border areas, we can see that the spirit of 
being loyal to the motherland and of hard struggle is being carried forward by the 


youth in the 1980's 


The motherland and the people will always remember the meritorious service of the fine 
sons and daughters who dedicate themselves to the border areas and will enter their bril- 
liant chapter into the history of the Chinese nation! 
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LI PENG TO OVERSEE ENERGY CONSERVATION WORK 


OW151415 Beijing XINHUA Domestic Service in Chinese 1250 GMT 14 Jun 85 


[Text] Beijing, 14 Jun (XINHUA) -- In order to strengthen unified leadership over and 
coordinate energy conservation work, the State Council recently decided to convene 
meetings on energy conservation work, The meetings will be presided over by Vice Pre- 
mier Li Peng. 


The main tasks of the meetings will be to study and examine major principles, policies, 
laws and regulations, plans, and reform measures on energy conservation; hear reports 

on energy conservation work by departments concerned and exchange information; and make 
arrangements for and coordinate energy conservation work. 


In principle, the meetings will be held on a quarterly basis. Participants to the 
meetings will be comrades of various ministries and commissions in charge of energy 
conservation work. 


People in economic circles are convinced that the establishment of a system for the 
State Council to convene meetings on energy conservation will certainly play an im- 
portant role in unifying understanding in, strengthening leadership over, and promot- 
ing the deep-going development of energy conservation work throughout the country. 


Attends Energy Meeting 
OW170539 Beijing XINHUA Domestic Service in Chinese 1321 GMT 14 Jun 85 
[By reporters Xu Yaozhong and Li Xinrui] 


[Text] Shijiazhuang, 14 Jun (XINHUA) -- At the national conference on the work of 
energy conservation held in Shijiazhuang today, Vice Premier of the State Council 

Li Peng emphatically pointed out: Over a considerable period, the contradiction be- 
tween supply and demand in China's energy resources, particularly electrical power, 
will remain conspicuous. It is necessary to persistently carry out energy conserva- 
tion work over a protracted period. Various districts and departments must continue 
to implement the guideline of simultaneously "developing and saving" energy resources, 
adopt the method of giving all-round consideration to energy conservation, and try to 
make new breakthroughs in energy saving, both in breadth and depth. 


In his speech, Li Peng first reaffirmed China's achievements in saviiug 100 million 
standard tons of coal in nearly 4 years. He said: If we do not develop, and save, 
energy resources in such a manner, the situation in the supply of energy resources 

will be even more serious, and our industrial and agricultural production cannot be 
developed smoothly. However, we must remain sober-minded, and should not over-estimate 
our achievements. Most of the energy resources saved in the past several years can 

be attributed to readjustment of the economic structure. Not much energy is saved by 
relying on technical progress. In the field of energy saving, many problems still 
exist. The potential to save energy is still tremendous. 


Li Peng said: Whether we can more than double our total energy resources, in order to 
quadruple the gross annual value of industrial and agricultural production by the end 
of this century, depends on our ability to score remarkable achievements in saving 
energy. He stressed the method of giving all-round consideration. That is: We must 
rely on the readjustment of product mix, technical progress, scientific management, 
economic means, publicity, and other methods. 
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Li Peng emphatically pointed out the need to attach importance to technical progress. 
The purpose of an enterprise carrying out technical innovations is to increase produc- 
tion varieties, and improve quality. However, it should exert even greater efforts on 
saving energy. The system of calling for bids, and the method of forming joint ven- 
tures between the central and local authorities, should be used in raising funds to 
carry out technical innovations. We must not belittle innovations on a small scale. 
Some of the small innovations are of a universal nature. They may accomplish unex- 
pectedly remarkable social results. Therefore, those experiences of a universal and 
social nature in industrial and agricultural production, and in people's daily life, 
must be vigorously promoted. 


Li Peng pointed out: In doing energy saving work, we must improve our work methods, 
talk less, and do more. We have scored achievements during "energy-saving months" 

in the past. However, on the basis of the spirit of carrying out reforms, we must, from 
now on, save energy regularly and scientifically, not sporadically. He emphatically 
pointed out: Various provinces, autonomous regions, and departments under the State 
Council should assign one leading comrade in charge of saving energy. Various locali- 
ties may emulate the State Council in setting up the system of convening meetings on 
energy conservation, and establish their own systems to convene meetings on energy 
conservation. The meetings must be held on a quarterly basis, to study and solve major 
energy saving problems. Various districts, units and enterprises must also assign a 
group of cadres and specialists, who are professionally knowledgeable, vocationally 
competent, and highly responsible, to save energy. This is the crucial point to deter- 
mine whether we do a good job in saving energy resources. 


Zhao Weichen, vice minister of the State Economic Commission, also delivered a speech 

at the conference. He said: This year's energy saving work must be carried out while 
facilitating reforms, strengthening management, and invigorating enterprises. He 
pointed out: The task we face in energy saving remains arduous and difficult. The 
leadership at all levels must pay full attention to energy conservation work, and list 
such a task as something important in their daily agenda. All issues must be discussed, 
measures implemented, channels opened, and work thoroughly checked. As long as the 
leadership pays attention, it will not be difficult to solve problems cropping up in 

the course of saving energy. 


The national conference on saving energy resources is jointly sponsored by the State 
Planning Commission, the State Economic Commission and ihe State Statistical Bureau. 
Huang Yicheng, vice minister of the State Planning Commission, presided. Attending 
were more than 300 people, including cadres from various districts and departments in 
charge of energy conservation. 


PENG CHONG OPENS CULTURAL RELICS EXHIBITION 


O0W150023 Nanjing XINHUA RIBAO in Chinese 28 May 85 p 1 


[By Zheng Xuan, Ren Fan] 


[Text] According to a dispatch from Beijing on 27 May, the Zhenjiang Essential Cultur- 
al Relics Exhibition opened this morning at the Chinese Historical Museum in Beijing. 

On display were a total of 206 cultural articles, including bronze utensils from the 

Wu Dynasty, possessing characteristics of the area south of the lower reaches of the 
Chang Jiang; the newly-discovered ancient Jinling City ruins from the Eastern Jin 
Dynasty; rare gold and silver from the Tang Dynasty; silk dresses from the Song Dynasty; 
and calligraphic works from the Ming and Qing Dynasties. The NPC Standing Committee's 
Vice Chariman Peng Chong and others cut the ribbon to open the exhibition. 
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GU MU INTERVIEWED ON COASTAL OPEN ZONES 


HK190145 Beijing JINGJI GUANLI in Chinese No 4, 5 Apr 85 pp 3-5 
[Special interview: "Comrade Gu Mu on Coastal Economic Open Zones"] 


[Text] Recently, Gu Mu, member of the CPC Central Committee Secretariat and state coun- 
cillor, gave a special interview to this journal's reporter on relevant questions con- 
cerning the establishment of the coastal economic open zones. 


Reporter: Since the CPC Central Committee and the State Council issued the decision on 
the establishment of the coastal economic open zones in the Chang Jiang and Zhu Jiang 
deltas and the delta area between Xiamen, Zhangzhou, and Quanzhou insouthern Fujian, some 
cadres and masses of people in the hinterland have asked the following question: "Why 
should only coastal areas be opened instead of the hinterland?" 


Gu Mu: Enlivening the economy and opening up to the outside world is a policy of a 
national nature. This does not mean “opening only the coastal areas," but means that we 
will open the coastal areas first and gradually apply this policy to the hinterland. 
Opening up to the outside world and striving to use the funds, technology, knowledge, and 
management experience in the world to speed up our country's socialist modernization is 
one of the our country's steadfast fundamental national policies. However, in actually 
implementing this policy, we should act in a systematic and step-by-step manner. Because 
of their geographical positions, communication conditions, level of economic development, 
historical economic contacts with the outside world, and other reasons, naturally, the 
coastal areas go a step ahead of the hinterland in opening up to the outside world. Even 
in opening up the coastal areas, we do not want to open them all at one stroke. After 
the 3d Plenary Session of the llth CPC Central Committee, we first implemented special 
policies and flexible measures in Guangdong and Fujian Provinces and established four 
special economic zones. Last year, we decided to go a step further and open 14 coastal 
port cities. This year, we have opened coastal economic open zones. In this way, we 
have made progress step by step. In opening the coastal economic open zones, we also 
first start from the areas to the south of the Changjiang. In other words, we first 

open a "small triangle" in the three "triangular areas" to the south of the Chang Jiang. 
The reason why we should act in this systematic and step-by-step manner is because the 
work of opening up to the outside world is a new task and we all lack experience in doing 
this work; therefore, we need to undergo a process of continuing to sum up our experi- 
ence and improve ourselves in the course of practice. The method of taking a step and 
then looking around for a while facilitates accumulating experience and ensures the 
healthy deepening of the development of the work of opening to the outside world. 


Doing a good job of opening up the coastal areas is of great significance for the econo- 
mic construction of the whole country. Ours is a country with a vast territory. The 
natural conditions and level of development of the economy, culture, and education in 
the eastern coastal areas differ greatly from those in the western hinterlands. The 
question of how we are to correctly handle the relations between these two areas is an 
important strategic issue. For a relatively long time after the founding of the PRC, 
because of the influence of many factors, we failed to very rationally handle these 
relations. 
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At present, there have been major changes in the conditions both at home and abroad; 
therefore, we should not lose the opportunity to regard the construction in our coastal 
areas as the key, do a good job of opening up to the outside world, further relax our 
policies, further enliven our economy, grasp the development a number of projects that 
we urgently need, allow our coastal areas to quicken their pace of development and be- 
come open, modern, civilized, and rich areas where cooperation with foreigners is con- 
ducted, and where there are close ttes between industry and agriculture and between rural 
and urban areas, and thus vigorously support and pull along the development of the hin- 
terlands, boost the reinvigoration of the economy of the whole country, and enable the 
people's livelihood to become universally well-to-do. 


The hinterlands have rich resources and already have fairly sound industrial and agri- 
cultural foundation after many years of construction. They should strengthen their hori- 
zontal economic relations with coastal areas, carry out economic cooperation in the 

forms of cooperative production, joint-ventures, compensation trade, processing of for- 
eign goods, acquisition of technological advice, and the undertaking of construction 
projects by contract, and thus give play to their advantageous factors and raise their 
level of production technology and administration and management. 


Reporter: What are the state's requirements of the coastal economic open zones? 


Gu Mu: The Chang Jiang and Zhu Jiang deltas and the delta area between Xiamen, Zhangzhou, 
and Quanzhou in southern Fujian are relatively economically developed areas in our coun- 
try. They have a relatively sound industrial and agricultural foundation, relatively 
developed commodity economy, a relatively high level of science, education, and culture, 
and convenient communications facilities. Information is better available there, and 
historically, these areas have had broad economic relations with the outside world. For 
the past few years, these areas have developed their economy relatively quickly and it is 
expected that some cities and counties there may attain the goal of quadrupling 7, 8, or 
even 10 years ahead of schedule. Now these areas are to be opened as coastal economic 
open zones. The CPC Central Committee has granted them some decision-making power and 
formulated some preferential policies for them in developing their external economic 
activities. They should fully use these favorable conditions, face the world, further 
speed up their economic development, and make greater contributions to the state. The 
state's major requirements for these areas are: 


First, they should vigorously develop exports and increase their foreign exchange earn- 
ings. For this purpose, they should arrange their production according to the order of 
"trade-industry-agriculture" (to be more precise, the order of "trade-industry-animal 
husbandry," "trade-industry-fishery," "trade-industry-mining," and "trade-industry-in- 
dustry" should also be included), in other words, they should push their economy forward 
in light of the demands in the international market, regarding the final products for 
exports, they should arrange what to process, what to grow, and what raw materials and 
semifinished goods to produce. They should satisfactorily grasp importing technology 
and technological transformation and make efforts to develop new textile, food, machine, 
and electronic products to replace old ones. They should satisfactorily grasp the fur- 
ther readjustment of the agricultural structure, the improvement of the strains of their 
agricultural and sideline products, particularly fresh or live commodities, and the pre- 
servation, storage, packing, and transportation of these products. 
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They should make great efforts to upgrade the quality of their products and develop 
high-grade, new, sophisticated, rare, fine-quality, and special products to open up the 
international market. We carry out our external economic and technological cooperation 
and exchange on the basis of equality and mutual benefit. Only by continuously heighten- 
ing our ability to export our goods and earn foreign exchange can we take the initiative 
in our hands in conducting external economic contacts. This is a major task that our 
coastal economic open zones must satisfactory fulfill. 


Second, they should strive tc introduce advanced science and technology from abroad, 
absorb and assimilate this science and technology, and develop new science and technol- 
ogy in order to promote scientific and technological press in the whole country. 


Third, they should refer to the appropriate administration and management methods of the 
socialized mass production abroad, select what is good for us and throw away what is not, 
adapt them to our national conditions, and thus make them serve our purposes and find 
experiences for the economic structural reform of the whole country. 


Fourth, they should provide more good products for the domestic market and accumulate 
more funds for the construction of our country. 


It is necessary to emphatically point out that the coastal economic open zones (and also 
the special economic zones and the coastal cities that are to be further opened to the 
external world) should not merely demand that the state provide them with the conditions 
(of course, the state will provide them with necessary conditions), but should stress 
thinking about the question of how to satisfactorily exploit the policies that the state 
has already formulated for them in order to make greater contribution for the state. 
They should not merely have the ability to spend their foreign exchange (it is not easy 
to satisfactorily spend foreign exchange), but should try every means to open up new 
channels to increase exports and earn foreign exchange. They should not merely consider 
the question of how to speed up the pace of development of their own areas and make 
themselves rich quickly (of course, they should satisfactorily and vigorously grasp this 
work), but should also consider the question of how to organically combine their 
external economic activities with their internal economic activities and their internal 
economic cooperation and support and pull along the economic development of the 
hinterlands. 


Reporter: How should the three coastal economic open zones start their work? 


Gu Mu: This question is very important. As was mentioned before, our policy of opening 
up to the outside world is to be implemented in a systematic and step-by-step manner in 
light of varying local conditions. The opening up to the outside world of one area 
should also be implemented in a systematic and orderly manner, and should not be started 
-in a hasty and disorderly manner. With a satisfactory beginning, the work later will go 
relatively smoothly, and will also imbue greater confidence among the local cadres and 
masses. I think that in starting to develop the coastal economic open zones, we should 
stress satisfactorily grasping the following three major tasks: 


1. We should conscientiously relay and study the spirit of the decisions of the CPC 
Central Committee and the State Council, unify our thoughts and heighten our awareness, 
For example, we should have our masses of people discuss conscientiously the questions 
such as what is the great significance in establishing coastal economic open zones, what 
are the tasks and roles of the coastal economic open zone in the fourt modernizations, 
what is the relationship between the development of the coastal areas and that of the 
hinterlands. By so doing, we will enable them to really understand the principles and 
policies of the central authorities and clarify some muddled ideas. 
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Now there is an incorrect view that it seems that an area becomes superior to other 
areas aS soon as it is decided that this area should be opened. As a matter of fact, 
when an area is opened, it shoulders heavier tasks and the state raises even more 
exacting demands on it. It is wrong to think about increasing wages and allowances as 
soon as opening up to the outside world is mentioned. In addition to doing a good job 
of propaganda, and Study among the cadres and masses of people, in light of the experi- 
ence gained in opening up coastal cities last year, we should do some propaganda and 
mobilization work among mass bodies, democratic parties, federation of industrialists 
and businessmen, returned Overseas Chinese and their relatives, and rouse the positive 
factors in these circles. 


2. We should do a good job of planning. It seems that we should spend great energy in 
grasping this work this year. We should make deep investigations and study of various 
questions such as what is the satisfactory proportional relationship between the land 
area for grain production and the land for area industrial crops production in readjust- 
ing our agricultural structure, how to give play to our advantages and strong points 

in planning our production of industrial products, what marketable products should be 
develop the production of for exports, and what are the key projects in using foreign 
capital and introducing advanced technology from abroad. We should carry out feasi- 
bility studies and draw up definite and clear orientations, goals, and practical 
measures. We should not be disorderly and shift our focus of work quickly and 
indiscriminately. 


3. We should conscientiously strengthen our management. Our management should be 
strengthened while we open up to the outside world. From the very beginning, we 

should grasp our management work and enable it to catch up with the development of 

the situation and to be adapted to the situation. We should use the necessary manage- 
ment to guide, promote, and guarantee the work of opening up to the outside world. 
While opening up to the outside world and enlivening our economy, we must stress 
strenghtening macroeconomic guidance, management, and supervision, must stress enforc- 
ing discipline, resolutely put an end to unhealthy practice, and prevent erosion caused 
by decadent bourgeois ideology. In the spheres of foreign exchange, prices, and wages, 
these zones should strictly implement the state's stipulations and are never allowed to 
act at will. They should not allow various kinds of unhealthy practices and the crimi- 
nal activities of unlawful elements to interfere with the smooth development of the 
work of opening to the outside world and the work of reform. Weshould pay particular 
attention to this problem. 


At the end of this interview, Comrade Gu Mu told this reporter that our country's work 
of opening to the outside world has developed year by year. Carrying out external eco- 
nomic activities has, day by day, become an important issue in our country's economic 
life. We lack personnel and experience in this field and this is a very great problem. 
The journal JINGJI GUANLI is an influential economic magazine and he hoped that this 
journal will do more work to strengthen the propaganda on the party's relevant prin- 
ciples and policies, strengthen the work of expounding on relevant economic theory, and 
passing on economic management knowledge, economic information and typical experience, 
enliven the thoughts of the readers, widen their field of vision, and make contribu- 
tions in training external economic personnel. 


NATIONAL JUDICIAL WORK FORUM OPENS IN HUNAN 


HK191250 Changsha Hunan Provincial Service in Mandarin 1100 GMT 18 Jun 85 


[Text] A national forum on judicial administrative work of the courts throughout the 
country opened in Changsha today. 
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Attending the forum are representatives of the higher people's courts of the 29 pro- 
vinces, municipalities, and autonomous regions and of the intermediate people's courts 
of 7 cities, including Guangzhou, Wuhan, and Shenyang. Song Guang, adviser to the 
Supreme People's Court; and (Wang Lianyi), director of the Judicial Administrative 
Department, attended the forum. 


This forum mainly exchanged the experiences in building trial courtrooms. (Wang 
Shaopeng), vice president of the Hunan Higher People's Court, reported at the forum 
that people's courts at all level in the province have seriously implemented the in- 
structions of the State Council and have built some trial courtrooms of good quality 
at high speed. 


Since Hunan Province restored its courts in 1973, it has not done very well in building 
trial courtrooms. Of the 139 people's courts throughout the province, 25 courts -- 18 
percent -- have built trial courtrooms but their equipment is poor. 


In 1983, the State Council issued a document on repairing or building the trial court- 
rooms for the people's courts. The provincial CPC Committee and the provincial gov- 
ernment attached great importance to this and especially held a conference in the 
governor's office. They decided that beginning in 1984, the construction of the trial 
courtrooms for the people's courts at all levels throughout the province would be com- 
pleted in 3 years. To date, 25 people's courts have built trial courtrooms which 
measure up to a high standard, 45 trial courtrooms are being repaired or built, prepara- 
tions for building 28 trial courtrooms are made, and the construction of 41 trial 
courtrooms has been included in the 1986 plan for capital construction. The represent- 
atives attending this forum affirmed Hunan's achievements in building trial courtrooms 
in a planned way. 


DENG LIQUN, HU QiLI INSPECT RADIO, TV WORK 


OW141414 Beijing XINHUA Domestic Service in Chinese 1552 GMT 14 Jun 85 
[By reporter He Ping] 


[Text] Beijing, 14 Jun (XINHUA) -- Deng Liqun and Hu Qili, members of the CPC Central 
Committee Secretariat, called on the comrades of the Ministry of Radio and Television 
today and urged the radio and television workers to strengthen unity, sum up experi- 
ences, make achievements, overcome shortcomings, continue to advance forward, and do 

a still better job in radio and television work. 


Accompanied by the responsible person from the Ministry of Radio and Television, 
Comrades Deng Liqun and Hu Qili visited the news center, broadcasting department, 
studio, and program recording and production department of the Central People's 
Broadcasting Station, the International Broadcasting Station, and the Central Television 
Station and called on the comrades at work and watched their newscasting and program 
recording. In the English department of the International Broadcasting Station, 
Comrade Deng Liqun held the hands of an Australian expert, (David Taylor), and said 
to him: "Thank you for your help to us." Comrade Hu Qili said: "The working condi- 
tions here are relatively poor. You have been working hard." While meeting the 
announcers of the Central Broadcasting Station, Comrade Hu Qili said: "We have often 
heard your voices," and inquired in detail about their working and living conditions. 


During a discussion with responsible comrades concerned of the Ministry of Radio and 
Television, Comrades Deng Liqun and Hu Qili expressed their views on further strength- 
ening radio and television work. They said it is reported that China today has at 
least 250 million television viewers and even more radio listeners. 
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Television and radio have tremendous impact on the masses, particularly on young people, 
on whom radio and television have exerted a subtle influence on their characters, think- 
ing, and other aspects of their lives. Therefore, the party and the people have placed 
great hopes on the comrades in the radio and television departments and made high de- 
mands on their work. For this reason, the comrades in the radio and television depart- 
ments and in all propaganda departments must seriously study and master the essence of 
the recent talks by Deng Xiaoping, Hu Yaobang, Zhao Ziyang, and other central organ 
leaders on news propaganda and literary and art creations. Also, they must use various 
methods to promote thoroughgoing and persistent education in the communist ideal, pat- 
riotic spirit, and revolutionary traditions among the masses, particularly among the 
young people. At the same time, the comrades in the radio and television departments 
and in all propaganda departments must carry forward the fine tradition of closely 
linking with the masses and strengthen ties with the people, help them solve difficult 
problems, and become their bosom friends. 


Comrades Deng Liqun and Hu Qili pointed out that generally speaking, the work of the 
Ministry of Radio and Television is good. Problems appearing in a very few programs 
are not the main trend. What is important is promptly overcoming shortcomings. We 
want to encourage, not discourage you and hope that everyone will strive to improve 
the radio and television work and meet the challenges of the new situation head-on. 


NI ZHIFU COMMENTS ON DISCIPLINE AMONG ATHLETES 


OW100412 Beijing XINHUA Domestic Service in Chinese 0840 GMT 8 Jun 85 
[By Reporter Sun Yongsheng] 


[Excerpts] Tianjin, 8 Jun (XINHUA) -- The Tianjin regional volleyball preliminaries for 
the second national workers' sports meet opened on 7 June. Ni Zhifu, member of the CPC 
Central Committee Political Bureau, president of the All-China Federation of Trade 
Unions, and secretary of the Tianjin Municipal CPC Committee, met the athletes, coaches, 
and star members of the regional preliminaries on the afternoon of 7 June. He said: 

For several reasons, the second national workers' sports meet has been scheduled to 

take place 30 years after the first national workers’ sports meet. The upcoming sports 
meet is of great significance. We must pay close attention to the style of competition 
and conduct education on discipline among athletes. 


LEADERS ATTEND MINORITY CULTURAL PERFORMANCE 


OW152220 Beijing XINHUA Domestic Service in Chinese 1656 GMT 15 Jun 85 


[Excerpts] Beijing, 15 Jun (XINHUA) -- Song Renqiong, Ngapoi Ngawang Jigme, Seypidin 
Aizezi, Kang Keqing, Burhan, and Miao Yuntai attended a Yi nationality dance drama 
performed by the song-and-dance troupe of Yunnan's Chuxiong Autonomous Prefecture at 
the Cultural Palace of Nationalities this evening. The drama is called "Mi Yi Lu." 


The first dance drama depicting the life of the Yi nationality since the founding of 
the country, "Mi Yi Lu" is based on an ancient and moving legend of the Yi nat‘onality. 
Through the story of Mi Yi Lu, a Yi nationality girl who sacrificed her life to rid her 
people of a devil, the drama reveals its theme of justice prevailing over the evil and 
sings the praises of hard work and the brave Yi people. 
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Attending the performance were also responsible persons of the CPC Central Committee's 
United Front Work Department, NPC Nationalities Commission, the State Nationalities 
Affairs Commission, and the Culture Ministry Jian Ping, Wu Xiangbi, Zhou Weizhi, Ren 
Ying, Zhuo Lin, Wu Xiaobang, and Lu Ji. 


After the performance, Song Renqiong and other comrades mounted the stage to salute the 
dancers, encouraging them to create more and better minority nationality dance dramas. 


ENTERPRISES URGED TO FURTHER REDUCE DEFICITS 


OW181421 Beijing XINHUA Domestic Service in Chinese 1232 GMT 17 Jun 85 
[By reporter Ge Daxing] 


[Text] Beijing, 17 Jun (XINHUA) -- According to data provided by departments concerned, 
the deficit incurred by the country's industrial enterprises this year has increased. 
Hence, it is necessary for all localities pay greater attention to the matter and take 
stronger measures to reduce deficits and increase profits. 


In accordance with the state plan, the national budget had anticipated that losses in- 
curred by state industrial enterprises this year would by 20 percent lower than last 
year. However, statistics show that as of the end of May, instead of going down, the 
losses actually topped the same period last year by 1.3 billion yuan, an increase of 
3.6 percent. 


It was gathered that the main reason for tais phenomenon is the poor quality of some 
enterprises. Faced with such difficulties as energy shortages and higher prices of raw 
materials, these enterprises were unable to adapt or to absorb the shock. Another 
question worth pondering is that some localities neglect the work on money-lost in enter- 
prises because they put too much emphasis on money-making enterprises. 


The department in charge of the work at the State Economic Commission maintained: It is 
imperative to deal seriously with the work of reducing deficits while increasing sur- 
pluses of enterprises, because this work is an important link in raising the overall 
quality of the country's enterprises as well as economic efficiency. All localities must 
conscientiously strengthen guidance over the work of reducing deficits, do everything 
possible to accomplish the task of reducing deficts as assigned by the state this year, 
and refrain from mere verbal compliance. With the reforms serving as impetus, they must 
continue to strengthen the managers’ responsibility system and other management work in 
order to attain the goal of reducing losses. They must also seriously solve problems 
concerning policies and vigorously launch a drive to furnish money-losing enterprises 
with information and services, thereby impelling them to ameliorate their operations and 
mangement and rapidly reverse the money-losing trend. At the same time, the localities 
must also study and solve the related macroeconomic problems, in order to create the 
conditions for eliminating deficits. 
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FUJIAN 'BASICALLY' SOLVES EMPLOYMENT PROBLEM 


HK200539 Beijing ZHONGGUO XINWEN SHE in Chinese 1337 GMT 19 Tun &5 


[Text] Fuzhou, 19 Jun (ZHONGGUO XINWEN SHE) -- The department concerned of Fujian 
Province today announced that more than 820,000 people in cities and towns in the 

province obtained employment in the past 6 years, with the employment rate recorded 
at 97.6 percent. Thus, the employment problem which had existed for years has basically 
been solved. 


In the past few years, the tertiary industry has developed rapidly and has opened vast 
vistas for labor employment. The population engaged in the tertiary industry increased 
by 46.4 percent over 1978. The published figures show that the collective and indivi- 
dual economies in cities and towns have become important means of creating jobs. In 
the past 6 years, more than 465,000 people have settled down in various kinds of 
collectives and individual economic units in the provinces, accounting for 56.7 

percent of the total population who were newly employed. 


Some newly established labor service companies have also played an essential role in 
solving the employment problem. There are now more than 680 labor service companies 


in the province, employing nearly 40,000 people. 


XIAMEN SETS UP JOINT VENTURE INTERNATIONAL BANK 


OW191938 Beijing XINHUA in English 1631 GMT 19 Jun 85 


[Text] Fuzhou, June 19 (XINHUA) -- A new joint-venture bank was established in the 
Xiamen Special Economic Zone on Tuesday. With a registered capital of 800 million 

Hong Kong dollars, the Xiamen International Bank will deal in foreign exchange banking 
business, provide consultancy services and help the special economic zone import 
capital from Overseas Chinese and foreign countries. 


The bank has been formed by the Fujian branch of the China Industrial and Commercial 
Bank, the Fujian Investment Enterprise Company, the Xiamen Special Fconomic Zone 
Construction and Development Company and Panin Holdings of Hong Kong. It will own al! 
the shares of the Panin International Finance Corporation of Hong Kong and the Luso 
International Bank of Macao. The new bank is expected to open for business towards 
the end of this year. 


SHANGHAI HELPS DEVELOPMENT IN OTHER PROVINCES 


OW191022 Beijing XINHUA in English 0849 GMT 19 Jun 85 


[Text] Beijing, June 19 (XINHUA) -- Shanghai has established 500 technical consult- 
ancy agencies over the past few years to help the development of other provinces, the 
paper ECONOMIC INFORMATION reports today. These agencies, with a total staff of about 
5,000, have undertaken 10,000 projects in production, technology, management, construc- 
tion, finance, trade and information. 


The Industrial Research Institute of Wenzhou City, Zhejiang Province improved dveing 
technology with advice from a consultancy agency set up by the Shanghai Scientific 
and Technical Information Institute. As a result, the production cost for every ton 
of the dye was reduced to one-sixt) of that of the imported product, saving about 
500,000 U.S. dollars a year. The consultancy center of the Shanghai Association for 
Science and Technology has dispatched 230 engineers and technicians to 1/7 provinces 
to help solve technical problems since last year. Shanghai technicians have helped 

a foundering weaving mill in Yantai City, Shandong Province, to turn a profit since 
1983. 
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MAO ZHIYONG DISCUSSES HUNAN'S ECONOMIC TASKS 


HK160555 Changsha Hunan Provincial Service in Mandarin 1100 GMT 15 Jun 85 


[Text] In his report to the fifth provincial party congress, Comrade Mao Zhiyong stressed 
that it is necessary to use a variety of channels to raise capital to speed up construc- 
tion in energy and communications. 


He said: Insufficient energy and shortage of transport seriously inhibit the develop- 
ment of Hunan's economy. With the support of the state, we must adopt the methods of 
raising capital ourselves at various levels, by the enterprises and the masses, and so 
on, to tap the sources of capital for speeding up construction in energy and 


Comrade Mao Zhiyong said: In solving the energy problem, we should uphold the principle 
of simultaneously developing and economizing and integrate new construction with improve- 
ment of existing units. We must actively develop coal and electric power and study the 
exploitation of new energy sources. In electric power construction, we must develop ther- 
mal and hydroelectric power in a coordinated way. In the short term, efforts should be 
concentrated on solving the electric power shortage during the low-water season. During 
the Seventh 5-Year Plan, we must get a good grasp of building Leiyang thermal power stare 
tion, (Zhangjia) hydroelectric station, and the 500,000 volt power transmission lines from 
the Gezhou dam to Changde and Zhuzhou. We should strive to start work on another large 
thermal power station and another hydroelectric station, both of which should be rela- 
tively large. We must also take full advantage of Hunan's abundant hydropower resources 
to develop small and medium hydroelectric stations. 


In coal construction, we must make plans that take account of all factors, and organize 
the province and the prefectures, counties, and townships to tackle the task together. 

We must pay great attention to saving energy. After 3 to 5 years of effort, we should 

ease the energy shortage. 


Comrade Mao Zhiyong said: In communications construction, we should uphold the prin- 
ciple of shifting water from north to south, adopt the method of construction by non- 
governmental organizations, and speed up the improvement of communications facilities and 
the construction of major waterways and highways. In waterway transport, we should focus 
on constructing a network in the lower reaches of the Xiang, Zi, Yuan, and Li Rivers, and 
around the Dongting Lake, with links to the Chane Jiang. In highway construction, we 
should focus on constructing national Highways 107 and 320, together with the highway 
linking the southern parts of Hunan, Jiangxi and Fujian. We must strive to improve the 
condition of existing highways, and replace old vehicles with new in a planned way. We 
must make full use of the transport capacity of the Beijing-Cuangzhou, Zhijiang-Liuzhou, 
and Hunan-Guzhou railroads, and strive to build a number of local railways in the pro- 
vince. We should actively develop air transport, and build two airports as quickly as 
possible. We should strive to build a rationally-structured transport system throughout 
the province. We must strengthen the building of posts and telecommunications and grad- 
ually establish a modern telecommunications network. 


Comrade Mao Zhiyong proposed: We must actively develop, import, and popularize advanced 
science and technology to stimulate economic development. He said: At present most of 
the enterprises in Hunan have obsolete equipment and backward technology. Their level of 
work is still low. In agriculture, traditional techniques basically predominate. We 

must establish the idea of relying on science and technology to invigorate the province's 
economy and truly assign a key strategic position to the promotion of technological pro- 
gress. During the Seventh 5-Year Plan, we must resolutely implement the principle of con- 
centrating on the technological transformation, improvement, and expansion of existing 
enterprises. 
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He said: Science and technology work must be geared to economic construction. This is 
i key question of economic results regarding economic construction in our province. 

We must vigorously step up research into the application of science and the populariza- 
tion and use of the fruits of science and technology, speed up the digestion of imported 
technology and the creation of new technology, and increase the proportion in the 

entire national economic growth of the added output value resulting from progress in 
science and technology. 


Comrade Mao Zhiyong said: Strengthening the technological transformation of the 
existing enterprises is an urgent task. We must speed up technological transformation 
and replacement of old equipment in a planned way, with focal points, to enable 
traditional industries to shift to a new technological foundation as quickly as possible. 
In transforming key and backbone enterprises, we must provide priority guarantees in 
capital, material, and technical forces, and strive to have such transformation 
operational within a short time. We must also step up agricultural capital construction, 
speed up technological transformation in agriculture and other sectors, strive to 

improve the conditions for production, operations, and service, and improve the standard 
of technology and equipment of the entire national economy. 


Comrade Mao Zhiyong spoke on questions of persistently opening up to the world and 
invigorating the urban and rural economy during the Seventh 5-Year Plan. He said: 
Opening up to the world, including to foreign countries and to other provinces and 
developing ties between the different areas of the province constitutes a major measure 
for developing Hunan's economy. We must base our efforts on our province and face the 
whole country and the world. We must be skilled in using both domestic and foreign 
resources, open up both domestic and foreign markets, and thus enliven the province's 
economy. 


Comrade Mao Zhiyong said: We must adopt a policy of encouraging exports and vigorously 
Support production for export. We must develop output of key export products and 
continually expand the proportion of processed goods in our exports, so as to raise 

our foreign exchange rate. We should also expand export of labor services. We should 
strive for a relatively big increase in the province's foreign exchange income within 

a few years. 


We must speed up imports centering on Hunan's economic development and technological 
transformation. We must create an excellent investment environment and cooperation 
conditions, and use a variety of forms and channeis to expand as soon as possible the 
province's effort in using foreign capital and importing technology. 


Comrade Mao Zhiyong said: We must open the gates wide on all sides and expand economic 
cooperation with other provinces. We must vigorously develop economic ties with key 
cities such as Guangzhou, Wuhan, and Shanghai. At the same time, we must step up 
economic and technological cooperation with the provinces and cities of southwest China. 
We should adopt a variety of forms to run joint economic ventures. Border cities should 
adopt still more flexible measures to step up economic cooperation with neighboring 
provinces. 


Comrade Mao Zhiyong said: We must step up mutual opening and economic cooperation 
between different areas of the province. Districts, urban and rural areas, trades, and 
enterprises must break down mutual blockades, expand economic exchanges in accordance 
with the principle of mutual interest and benefit, and develop joint operations. We 
should promote the rationalization of the economic structure. 


We must also adopt special policies and effective steps to care for and support economic 
development in old revolutionary bases, minority-nationality areas, remote areas, and 
poor regions. Comrade Mao Zhiyong spoke on actively promoting the reform of the 
economic structure with the focus on the cities. 
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He said: The way out in invigorating Hunan's economy lies in the reform of the economic 
Structure. In accordance with the central decision on reform of the economic structure, 
we must emancipate our minds, speed up the pace of reform, and strive to basically 
complete all the reforms in 4 or 5 years. 


Comrade Mao Zhiyong said: Generally speaking, in carrying out reform of the economic 
structure in Hunan with the focus on the cities, we should get a firm grasp of the 
cardinal link -- invigorating the enterprises -- and correctly solve the problems of 
relations between the state and the enterprises and between the enterprises and the 
workers. We must completely break down the practices of having everybody eating out of 
the same big pot. Proceeding from this basic demand, we must do a good job in coordin- 
ated reforms of the planning system, the pricing system, the government functions in 
managing the ecoriomy, labor wages, and so on. At the same time, we must carry out rural 
reforms in greater depth. 


Comrade Mao Zhiyong said: To invigorate the enterprises, especially the large and 
medium enterprises, we must on the one hand create external conditions for their invig- 
Oration and expand their decision-making powers in production, supply, and sales, 
manpower, finance, and so on: and on the other we must focus on internal factors in 
invigorating the enterprises. The enterprises must use their decision-making powers in 
a bold and correct way, do a good job of coordinated internal reforms, and strengthen 
their ability in transforming and developing themselves. 


Comrade Mao Zhiyong said: We must expand the economic management jurisdiction of the 
cities and bring their many functions into full play. At present the cities in Hunan 
all lack economic vitality. Their economic radiation covers only a small area. It is 
hard for them to bring into play their multifunctional role. We must further relax the 
policies and step up the economic invigoration of the cities. The economic management 
jurisdiction of cities under the provincial authorities must be further expanded. 
Changsha City, the capital, should be allowed still more flexibility. 


Comrade Mao Zhiyong said: In the wake of the deepening of the reform of the economic 
structure, great changes are occurring in the functions of the government in managing 
the economy. The government structure must be correspondingly reformed. In accordance 
with the principle of separating government and enterprise functions, streamlining the 
administration, and delegating powers, the government at all levels must properly 
exercise its ‘“unctions in managing the economy as defined in the decision on reform of 
the economic structure, and provide better service for developing production, for the 
grass roots and the enterprises, and for the enrichment of the country and the people. 


We must seriously take stock of and straighten out administrative style enterprises of 
all types. Some should be turned into economic entities operating independently with 
sole responsibility for their own profit or loss; some should be turned into service 
companies; and some should be abolished. We must resolutely put a stop to expansion 

of staff establishments and addition of extra organs and grades of organs. The provin-~ 
cial party and government organs must take the lead in streamlining. We must actively 
support the measures taken by the lower levels to streamline their structure, and not 
interfere in them. We must not forcibly impose ties between counterparts at upper and 
lower levels, or cut normal business ties. 
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TIANJIN PEASANTS PROTEST RISING FOOD COSTS 


HK200730 Hong Kong AFP in English 0632 GMT 20 Jun 85 


[Excerpt] Beijing, June 20 (AFP) -- Thousands of suburban peasants protested at party 
headquarters in Tianjin last week until police broke up the demonstration on Sunday, 
detaining at least several hundred, foreign residents there said today. 


The peasants, who had taken jobs in suburban factories, were protesting the northern 
city's refusal to give them cost of living hikes recently extended to urban residents 
to offset rising food costs, the sources said. The demonstration began in the middle 
of last week and continued until Sunday, when police dispersing the crowds rounded up 
people shouting "we shall return" and detained them in a nearby theatre, the 

foreign sources, citing Chinese eyewitness accounts, said in a telephone call to 
AGENCE FRANCE-PRESSE. 


A spokesman for the Foreign Affairs Office of Tianjin City, Beijing's nearest port 
and the country's second largest city after Shanghai, denied that it had any knowledge 
of the demonstration. 


The foreign sources said that the protesters were peasants from the area around Tangguo 
town, about 80 kilometres (48 miles)east of the centre of Tianjin, who had quit 
farming to work in suburban factories. 


The Chinese Government encourages peasants to switch to non-agricultural tasks as a 
means of boosting production and absorbing excess rural labour, but those who switch do 
not automatically acquire the legal status of workers, since they lack an urban household 
registration, observers said. 


Food costs in China's northern cities have rocketed since the government relaxed 
price controls last May as part of nationwide economic reforms designed to boost pro- 
duction and eliminate irrational pricing. To offset anticipated price rises, the 
government gave urban residents a 7.5 yuan (2.65 dollars) monthly individual cost 

of living increase. The average monthly urban wage in the north is about 80 yuan 

(21 dollars). Official statistics showed overall food price rises of around 36 per- 
cent, with some sought-after items such as fish more than tripling in price. 


China's state-controlled press launched an extensive campaign to persuade people that 
relaxation of price controls would eventually result in more and better food supplies, 
but an official survey carried out at the end of May showed more than half of the people 
in 11 Chinese towns were worried our unhappy withthe increases, The Tianjin demon- 
stration is the third reported protest by rural residents in recent months. 
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HETLONGJTANG FURTHER IMPROVES FINANCIAL SYSTEM 


SK200150 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 19 Jun 85 


[Text] The provincial people's government opened a meeting today on conducting reforms 
in financial systems to arrange the new financial system of differentiating the tax 
categories at the prefectural and city levels, appraising and deciding incomes 

and expenditures, and enforcing responsibility systems at every level. The new financial 
system, which will become effective this year, on differentiating tax categories, 
appraising and deciding incomes and expenditures, and enforcing responsibility systems 
at every level was adopted at the national financial conference in December 1984. 


The formulation of the new financial system is aimed at further improving and developing 
the system that has been enforced over the past 5 years with regard to differentiating 
incomes and expenditures and enforcing responsibility systems at every level. The 

basic principle of the new financial system is to uphold the direction of enforcing 
responsibility systems at every level, to further define the latent financial power 

and duty at every level, and to bring into full play the enthusiasm of governments 

at all levels in successfully managing financial incomes and expenditures. 


As compared with the system enforced over the past 5 years, an obvious characteristic 
of the new one is further strengthening the economic ties between the central and iocal 
financial affairs through differentiating the category of taxes, which means that the 
State enterprises furnish financial incomes to the local authorities and the local 
enterprises also furnish financial incomes to the central authorities. By doing so, it 
will be convenient for both the central and local authorities to make concerted 
efforts to achieve success in operating all enterprises. 


Our province has been successful in enforcing the financial system over the past 5 years 
with regard to differentiating incomes and expenditure and implementing responsibility 
Systems at every level. During this period, our province has maintained an increase 

in local financial incomes, which is equal to or a little higher than that of the pro- 
vincial industrial and agricultural production in the same period and that of commodity 
circulation. Provincial local financial incomes showed a yearly average increase of 
9.4 percent. The increase in provincial financial incomes surpassed that of national 
general financial incomes in the same period. 


In line with the provisions of the new financial system the state financial income 
comprises three major categories -- the central financial fixed income, the local 
financial fixed income, and the central and local financial joint income. The last joint 
income accounts for the biggest proportion of state financial income. 


LI DESHENG CELEBRATES SHENYANG TROUPE ANNIVERSARY 


SK200503 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 19 Jun 85 


{Excerpts! On 18 June, new and old literary and art workers of the song-and-dance troupe 
under the Political Department of the Shenyang Military Region joyfully gathered 

under the same roof to celebrate the 30th anniversary of the founding of the troupe. 
Leading comrades of the military region, including Li Desheng and Liu Zhenhua, 

attended the’ group celebrations. 


Political Commissar Liu Zhenhua encouraged literary and art workers to ceaselessly 
pioneer the road of advance and make new achievements in enlivening the literary and 
art work of the nation and the PLA units. 
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SHAANXI RIBAO ON PARTY SPIRIT, RECTIFICATION WORK 


HK190813 Xian SHAANXI RIBAO in Chinese 8 Jun 85 p 2 


[Heighten Our Awareness of Party Spirit, Do a Good Job of Comparison and Examination -- 
Excerpts From Comrade Li Xipu's Speech at the Meeting To Exchange Experiences Gained in 
Party Rectification in Prefectures and Counties"] 


[Text] I. On the Basic Situation in the Party Rectification Carried Out in Prefectures 
and Counties 


At present the comparison and examination work of the Weinan Prefectural CPC Committee 
has been basically concluded. The comparison and examination phase of party rectifica- 
tion is being introduced in other prefectures and cities. Forty-seven counties (cities, 
districts) throughout the province have begun carrying out party rectification. Most 

of them are in the phase of studying party rectification documents and a small number of 
them have entered the phase of comparison and examination. 


Although party rectification in prefectures and counties was introduced not long ago, 
generally speaking, it was started fairly satisfactorily. Most prefectures, cities, and 
units have conscientously conveyed and implemented the spirit of the meeting of the 
Commission for Guiding Party Rectification of the CPC Central Committee on the second 
Stage of party rectification and of the meeting of the provincial CPC Committee on party 
rectification. With their guiding ideology being clear and definite, they have scored 
marked achievements whose main manifestations are that they paid solid attention to 
study, thus attaining better results; they gave prominence to education in party spirit, 
they generally attached importance to simultaneous rectificationand correction of defects 
and checked the new unhealthy tendencies; they made adequate preparations for carrying 
out comparison and examination work; and they correctly handled the relationship between 
party rectification and professional work, thus promoting the development of reform and 
economic growth. However, the development of party rectification varies from locality 
to locality or from unit to unit. Some localities and units which grasped party recti- 
fication fairly satisfactorily achieved greater results but others did a bit poorly. 
Some leading cadres gave inadequate play to their proper role; quite a few localities 
failed to genuinely unify people's thinking in the understanding of the current reform 
and to achieve tangible results in curbing the new unhealthy tendencies; and some other 
comrades still had some problems with their attitude and confidence in reform. 


II. Adhere to High Standards and Do a Good Job of Comparison and Examination 


The Weinan Prefectural CPC Committee and the organizations directly under the prefec- 
tural government have provided us with many experiences that we can make use of. The 
following points need to be stressed: 


First, adequate efforts should be devoted to making full preparations. On the one hand, 
we should be mentally prepared, that is, we should continue to thoroughly study the 
criteria for party members and the "Guiding Principles" [for inner-party political life], 
to study documents relating to the enhancement of party spirit, and to strengthen our 
determination and willingness to undergo self-remolding. Stress should also be laid 

on encouraging heart-to-heart talks so as to promote a democratic work style. On the 
other hand, we should be materially prepared, that is, we should work out an outline for 
comparison and examination work. Self-criticisms by collectives should be based on 
concrete materials. With regard to the personal self-criticisms of the principal 
leading comrades, an outline should also be worked out, which should be discussed among 
the masses if necessary. 
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After being repeatedly revised from top to bottom and vice versa, the outline for com- 
parison and examination should be written under the charge of those who have primary 
responsibility. 


Second, in the course of comparison and examination, we should adhere to high standards 
and strict demands and pay close attention to major issues. It is necessary to focus 
comparison and examination on the major problems cropping up in the course of the 
implementation by specific localities and units of party line, principles, and policies 
by proceeding from their own actual conditions. The emphasis of the personal comparison 
and examination of party members should be put on the enhancement of party spirit. 


Third, the principles that should be followed in conducting comparison and examination 
are that first, the principle of proceeding from top to bottom should be adhered to, 

that is to say, party rectification in each unit should proceed from the top downward 

in the order of the leading bodies, leading cadres, and ordinary party members. Above 
all the principal leading comrades of the prefectural and city CPC committees should take 
the lead this regard. Second, the principle of seeking truth from facts should be 
adhered to. We should carry out party rectification in a serious and earnest manner, 
with a view to solving problems. On no account must we concentrate on flourishes and 
indulge in formalism. Nor must we make any self-criticism against our conscience by 
following the practice of "criticizing small matters from the higher plane of principle." 
Third, criticism and self-criticism should be correctly conducted. This is the key to 
the success of comparison and examination work. We must combine the seriousness and 
acuteness of criticism and self-criticism with a scientific attitude and attain the goal 
of clearing up ideology, correcting mistakes, and uniting with our comrades to make 
common progress. 


III. Give Prominence to Education in Party Spirit and Carry Out Rectification and 
Correction Thoroughly 


Why should we obtrusively stress education in party spirit now? This is necessary for 
heightening the ideological and political quality of party members and correcting the 
new unhealthy tendencies. It is the demand of the new situation and new tasks. 


How should we conduct education in party spirit successfully? At this meeting, the 
Hancheng City CPC Committee has briefed us on their experience in conducting the acti- 
vities of "two recalls and four investigations’ and the Chenggu County CPC Committee 
has passed on their experience in carrying out education in four aspects in conjunction 
with their actual conditions. Their experiences are worthy of being used for reference. 
Here what should be stressed is that first, we should successfully conduct education on 
strengthening party spirit, carry it through the whole process of party rectification, 
and see to it that every activity is carried out under the guidance of the idea of 
strengthening party spirit and the education in party spirit is closely related to the 
various work in party rectification (for instance, in carrying out rectification and 
correction, we should take the question of party spirit as an important task) 

and we should guide party members in strengthening their party spirit through the 
practice of party rectification and at an appropriate time, for example, during the 
phase of studying documents or the phase of rectification and correction, we should 
specially concentrate for a period of time on conducting the education. Second, we 
should make herculean efforts to heighten our leaders' willingness to conduct education 
in party spirit in a systematic, informative, and lively way, with a definite object 

in view so that the education can produce practical results, namely, problems can be 
solved through the education. 
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After the completion of comparison and examination work, various prefectures and cities 
should, in general, spend a period of time on conducting rectification and correction 
of defects on a concentrated way on the basis of what has been achieved in the previous 
simultaneous rectification and correction of defects. 


The general requirement for the rectification and correction phase is to resolutely 
correct the new unhealthy tendencies, to remove the major obstacles to reform and 
our efforts to create a new situation in all fields of endeavors, and to effectively 
ensure that party rectification promotes reform, economic growth, and work in all 
fields. 


Since the contents of rectification and correction of defects are many, all units must 
proceed from their own actual conditions, stress the main points, and do practical 
work in the following aspects in a down-to-earth manner. First, it is necessary to 
thoroughly eliminate "leftist" influences, to destroy the old, to further unify our 
understanding of the current reform, to straighten out our guiding thinking on 
professional work, and to create a new situation in reform and economic work. Second, 
it is necessary to resolutely curb the new unhealthy tendencies and to organize forces 
to swiftly investigate and handle serious and important cases in order of their 
seriousness and in a selected manner. While curbing the new unhealthy tendencies, 

we should make earnest efforts to check malpractices of seeking personal gains by 
taking advantage of one's power and position and other serious bureaucratic behavior. 
Third, it is necessary to strengthen the building of leading bodies, to take a further 
step in instituting and perfecting the division of labor responsibility system of 
party committees, and to improve inner-party democratic centralism. It is also 
necessary to firmly grasp the work of investigating and verifying "people of the three 
categories," to do an earnest job of cadre assessment and selection, and to strengthen 
the building of the third echelon of leadership. 


IV. Conscientiously Strengthen Leadership and Ensure the Quality of Party Rectification 


The following relationships should be handled well: First, the relationship between 
carrying out party rectification in one's own unit and leading the party rectification 
in one's subordinate units. As for the prefectural and city CPC committees, they 
should carry out well their own party rectification on the one hand and manage to lead 
well the party rectification in their subordinate organizations. The principal 
leading cadre of a party committee should personally grasp party rectification. He 
should above everything else do a good job in his own rectification. Second, the 
relationship between party rectification on the one hand and reform and economic 
construction on the other. In strengthening leadership over party rectification work, 
leadership over reform, economic work, and professional work should not be relaxed in 
the slightest degree. Promote economic growth with party rectification and test party 
rectification by economic growth. This is a guideline which we should firmly follow. 
Third, the relationship between time and quality. Taking the province as a whole, 

the provincial CPC Committee demands that the party rectification in units at the 
county level be totally finished by the end of this year or before next spring. 
However, we must adhere to high standards and strict demands and stress practical 
results in work. The time limit of party rectification should accord with its quality. 
When prefectures and cities have finished their party rectification work, acceptance 
tests should be organized in regard to their work. Those which are up to the require- 
ments for the acceptance tests are allowed to finish their party rectification and 
those which are found to have failed to meet any of the requirements should make up 
for what they lack. 
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PRC CITES TAIWAN EDITORIAL FAVORING DIRECT TRADE 


HK190635 Beijing ZHONGGUO XINWEN SHE in Chinese 1502 GMT 13 Jun 85 


[Text] Beijing, 13 Jun (ZHONGGUO XINWEN SHE) -- An editorial published in the May 
edition of CHUNG HUA TSA CHIH [0022 5478 7177 1807], a Taiwan magazine, commented 
on the trade between the two sides of the Taiwan Strait by saying that Taiwan 
authorities should give up and reconsider their non-contact principle. 


The editorial "On the Policies of the United States and the Soviet Union Toward China, 
the Evil Economic Trends, and the Investment Will" believes that since the case of 
Jiangnan and the event of the 10th Credit Cooperative, "the new minister of economic 
affairs has announced that the basic national policy of not trading with the communist 
mainland will continue. Now there is a great hidden danger because some businessmen are 
doing entrepot trade with the communist mainland through Hong Kong. The Executive 
Yuan has proposed to the Legislative Yuan the rules to punish smugglers owing to the 
fact that Taiwan fishermen exchange goods with mainland fishermen on the high seas," 
and so on and so forth, all of which are the manifestations of "the deterioration of 
the officials' and officers’ intelligence under the influence of the concept of being 
content to retain sovereignty over a part of the country." 


The editorial also said: "In these few years, the Japanese and Koreans have been going 
a great deal of trade with the communist mainland and have also been doing entrepot 
trade between Taiwan and the mainland through Hong Kong, but we have let slip a golden 
opportunity only because of the feelings." "Can it be called smuggling when the 
Chinese on both sides of Taiwan Strait exchange goods? Are the mainland compatriots 
foreigners?" "The communists are not afraid of our going there, but our government 
believes that if anyone goes there, there will be danger for him because he will be 
lured to join the communist united front. But many Chinese Americans often come and 

go between Taiwan and the mainland; how can they have the ‘immunity'?" "Our government 
often says that the people in the mainland are against communism and the three people's 
principles will finally defeat communism. Is all this true or just deceitful talk?" 


The editorial finally says: "We think that the government should give up and reconsider 
its non-contact principle. We want to stress that if the non-contact principle cannot 
be changed, we will not only fail to encourage people to invest in Taiwan, but will 

also suffer economic depression. Several years from now, the Chinese Communists will 
probably rule Hong Kong. Will we give up the Hong Kong market now or at that time?... 
To give up profitable business and a market yearned for by the whole world can only 

make us suffer losses and enable Japan and Korea to gain profits." "Da Zang [1129 

5661] Prefecture in Japan claims that last year, Japan's export to the mainland amounted 
to $7.21 billion.... This year, the Hitachi Company will sell 6.5 million color TV sets 
to the mainland. THE EC°NOMIST says that this is really the ‘China card.' But our 
minister of economic affairs does not allow the Chinese people to play the 'China card'!" 


TAIWAN TEXTILE PRODUCERS EYE MAINLAND COTTON 


0W171433 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 16 Jun 85 


[Text] Taiwan's cotton textile manufacturers have requested permission from the 
authorities to purchase cotton from the mainland in order to overcome difficulties. 
Sources from the Taiwan cotton textile industry workers’ union pointed out that due to 
the bumper harvest of cotton in mainland China last year, Japan, Singapore, and other 
countries were able to buy low-priced cotton from the mainland, thereby making Taiwan's 
cotton textiles uncompetitive. Permission to buy cheap cotton from the mainland could 
enable manufacturers to lower production costs and make their products competitive 
again. 
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PLA REFORM, LI DESHENG'S STEPPING-DOWN VIEWED » 


HK200239 Hong Kong TA KUNG PAO in English 20 Jun 85 p 3 
[Article by staff writer: "PLA Undergoes Major Overhaul"] 


[Text] Three major moves in China's People's Liberation Army (PLA) have hit news 
headlines in the past week. First is the announcement of a cut of one million men in 
the four-million-strong PLA. Second is the reorganization of military regions and the 
promotion of younger officers to top posts in the armed forces. Third is a 3-year 


campaign to eliminate legal ‘illiteracy'. These decisions were adopted at an enlarged 
meeting of the Central Military Commission of the CPC held in Beijing from 23 May to 
6 June. 


It is believed that these changes are in line with the Chinese leader Deng Xiaoping's 
long-term planning in finding a solution to the five problems he summed up in five 
words in 1975 about the PLA: bloating, laxity, conceit, extravagance and inertia. 


Army Reduction 


Analysts say Deng's ten year efforts to evole a modern and effective PLA have not been 
in vain, though his road to transformation of the outdated PLA has been a long and 
hard one. 


The trimming of the PLA in size, to be completed in two years, ties in with China's 
change in military strategy -- a stress of quality over quantity and on its capability 
to conduct modern warfare. Sources reveal that as early as 1981, Deng launched a 
propaganda campaign to prepare for the last stage in taking real steps to cut back 
army numbers and modernize training and weaponary. 


It has been stressed by Chinese leaders that the demobilization en masse is a sincere 
and concrete step to create a peaceful international situation and to maintain world 
peace. It also demonstrates China’s consistent stand on disarmament and its independent 
foreign policy which focuses on opposing hegemonism and safeguard peace. It will also 
have a positive influence on China's economic construction and the modernization of 

its national defense. 


Chinese leaders are of the opinion that anti-war movements are increasing in strength 
and a large-scale world war could be averted for a long time to come. 


Military Regions 


The reshuffle of military regions involved the merging of 11 commands into only seven. 
It is reported senior officers attending the enlarged meeting of the Central Military 
Commission showed they had cardinal principles in mind and took the country's overall 
interest into account. Sources say the transformation of the high command in the PLA 
has been going on since 1978 when replacements of top political officers began to take 


place. 


In the reshuffle of regional military commands, 8 of the original 11 will be merged into 
4, namely: Shenyang, Lanzhou, Jinan and Chengdu. The 4 absorbed commands are Wuhan, 
Urumqi, Kunming and Fuzhou. All incumbant commanders and political commissers for the 

4 merger commands have been substituted by much younger and more talented officers. 


The 3 regional military commands that remain unchanged are Beijing, Guangzhou and 
Nanjing. There is no change in their command leadership. 


An eye-catching feature in the reshuffle has been the stepping-down of General Li 
Desheng who has served for 12 years as the head of the vast strategic Shenyang Military 
Region which encompasses Heilongjiang, Jilin and Liaoning. 
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The reductions and reform are aimed at making the army smaller but more highly trained, 
better equipped, quicker in response, more flexible in command and therefore more 
combat-effective, sources disclose. 


Meanwhile a three-year legal education program is being drafted for the military. It 
aims at eliminating the influence of lawlessness inherited from the "Cultural 
Revolution" and at running the armed forces on legal principles. It will also help 
prepare the officers and men for civilian work when they are demobilized, sources sav. 


GROWTH OF SINO-SOVIET TRADE AT BORDER CITY NOTED 


HK200327 Hong Kong HSIN WAN PAO in Chinese 18 Jun 85 p 4 


[Report by special correspondent Wen Po: "An On-the-Spot Report on Manzhouli, a City 
on the Sino-Soviet Border" } 


[Excerpts] Manzhouli on the Sino-Soviet border is a beautiful city. 


Some people say that the port of Manzhouli is a "barometer" of Sino-Soviet relations. 
What they say is completely right. During the 1950's and 1960's when Sino-Soviet 
relations were on a "honeymoon," Manzhouli was a busy city. Every day there were fully 
loaded trains entering and leaving the city. The city was packed full of tourists. 
After the split in Sino-Soviet relations the city was unfrequented, and volume of trade 
between the two sides decreased year after year. The lowest yearly freight volume was 
only several thousand tons. Since the beginning of the 1980's, the city has become 
busy again. In 1983 the freight volume reached 940,000 tons. It further increased to 
more than 2 million tons in 1984. The freight volume is expected to double this year. 
At present, the yards and warehouses at the railway station are no longer sufficient 
to store the goods. A new and modern yard and transshipment area are being built. 


In 1979, when China carried out the self-defense counterattack on Vietnam, the Soviet 
Union deployed several thousand tanks, artillery, and armoured cars as well as several 
hundred aircraft along the border. Military exercises were held every night. The sky 
over Manzhouli was brightly lit by star shells. 


However, the border is quiet and peaceful now. Since 1983, Chinese and Soviet soldiers 
have resumed their activities of exchanging visits and greetings. Their other varied 
and colorful activities include banquets, movies, sending gifts, sports contests, sight- 
seeing, and so on. At the end of last year a Soviet airplane crossed the border and 
landed at Manzhouli. However, the Chinese troops took no military action «©: .st it. 
The Soviet side also offered an apology at a meeting. Such an attitude c ling a 
border incident in a peaceful way has rarely been adopted in recent years. 


FORMER PLA HERO REHABILITATED AS SHENYANG MANAGER 


HK180435 Hong Kong WEN WEI PO in Chinese 17 Jun 85 p l 


["Special Dispatch From Shengyang": "Sun Yuguo Now Works in a Factory, Hopes to Make 
Up for His Faults With Merits"] 


[Text] Do our readers still remember Sun Yuguo? The former combat hero on Zhenbao 
Island has now been transferred to civilian work. He is now the manager of a factory 
in Shenyang. 


In March, 1969, the then 28-year-old Sun Yuguo rendered outstanding service in the 
battle to defend Zhenbao Island, the sacred territory of our motherland. 
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After that, he was awarded the title of combat hero by the Military Commission of the 
Central Committee. He was even elected tothe Presidium at the ninth party congress. 
The illustrious combat hero later "boarded a helicopter" and was promoted deputy 
commander of Shenyang Military Region. But he made serious mistakes at the later stage 
of the "Cultural Revolution." In May, 1977 when the "gang of four" had been smashed, 
he was suspended from his post for examination. During the period of the examination, 
the serious mistakes he made during the reign of the "gang of four" were examined, but 
Sun Yuguo was not listed as an adherent of the "gang of four". In November 1982, the 
higher authorities decided to give Sun Yuguo a serious disciplinary warning within the 
party. 


Of his own tortuous history, Sun Yuguo said with deep feeling: "When the "gang of four" 
was in power, I made serious mistakes and took a roundabout course in my life. But 

the authorities adopted the approach of “curing the sickness to save the patient" to 
help, educate, and redeem me. Now I have still been given a post which is equivalent 

to the rank of regimental commander and I will take this opportunity to make up for my 
faults with merits." 


After more than 10 years of upheaval, Sun Yuguo is now 44 years old. He is now the 
second managing director of a factory in the suburbs of Shenyang. He was transferred 
to the present post from the Army in March, 1983. In the factory, he is mainly respon- 
sible for the office and security work. 


PRC, S. KOREA REPORTEDLY HOLD TALKS ON SHIP COLLISION 


HK190255 Hong Kong SOUTH CHINA MORNING POST in English 19 Jun 85 p 16 


[Text] Negotiations between China and South Korea on compensation over a Korean crew 
lost in a collision between a Chinese freighter and Korean fishing boat are believed 
to have begun yesterday in Hong Kong. Chinese representatives in Hong Kong and the 
South Korean consulate-general declined to comment on the talks, claiming no knowledge 
because the affair was a civilian matter. The sinking occurred in heavy fog early 

on the morning of April 18, about 64 km off the South Korean island of Sohuksando. All 
12 fishermen on board the 100-tonne boat were lost and their bodies never recovered. 


The 10,000-tonne Chinese freighter was the Shanghai-based Tanjinhai, which was heading 
for a port in northeast China. Some reports said the freighter was detained by South 
Korean authorities temporarily. 


Both sides were said to have decided to leave the question of compensation for the 
sunken fishing boat and the missing crewmen to later negotiations. 


The Korean team is believed to have arrived in Hong Kong in the past two days. As was 
the case with negotiations in Hong Kong over the return of a Chinese torpedo boat, 
which strayed into South Korean waters after a shooting incident on board, the latest 
talks on compensation were being conducted with the minimum of publicity. 


The South Korean consulate-general spokesman said the matter was purely of a civilian 
nature and the consulate had no knowledge of either the South Korean team's arrival or 
of the talks. The talks are expected to last more than a week and they are not expected 
to encounter any obstacles. The main issue was settled on the high seas shortly after 
the sinking and the talks in Hong Kong are centered mainly on compensation. Given the 
cordial relationship between Beijing and Seoul at present, both sides are believed to 
be interested in reaching an amicable settlement. 
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DALAI LAMA'S REPRESENTATIVES ON TRIP TO PRC 


HK190259 Hong Kong SOUTH CHINA MORNING POST in English 19 Jun 85 p 16 

[Text] Six representatives of the Dalai Lama yesterday left for Beijing for a fact- 

finding mission in the periphery of Tibet. The delegation led by W.G. Kundeling, the 
former Kalon (minister) of the Tibetan government-in-exile, arrived in Hong Kong on 

Sunday. 


They will stay in China for three months before returning to India, where the Dalai 
Lama now lives. 


The delegates refused to talk to reporters at the airport. 


It was learned that China has not given permission to the delegates to enter Tibet. 
But they will go to the periphery to look at how Tibetans live. 


China incorporated Tibet in 1951 and the Dalai Lama fled the country in 1959. 


PRC INTENTION TO RELAX TAX RULES REPORTED 


HK200241 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 
20 Jun 85 pl 


[Text] China intends to relax its tax rules to make accounting easier for foreign 
investors. Mr Peter Wong, president of the Hong Kong Society of Accountants (HKSA), 
said Chinese officials have indicated to the body's seven-member delegation that they 
will change the tax code so joint ventures and wholly-owned foreign enterprises will 
not have to prepare two sets of accounts. HKSA delegation members met with the 
Accounting Society of China (ASC) earlier this month to discuss problems faced by 
accountants working there. 


Mr Wong told BUSINESS NEWS one of the major problems is the tedious preparation of two 

sets of accounts because of China's rigid tax code. It does not provide for deductions 
for bad debts and accelerated depreciation over three years. Instead, depreciation is 

allowed over five years. 


Due to these rules, accountants for foreign companies normally prepare two sets of 
accounts -- one in accordance with China's tax code and the other for its company's report 
in accordance with its own country's laws. 


Mr Wong said the report presented to China may not necessarily reflect the company's 
true financial position and operational results. Consequently, Chinese officials said 
certified accountaats working there will no longer be required to make separate accounts. 
One set of accounts will be required and adjustments can then be made according to 
Chinese tax laws to arrive at the taxable profit. A date for the changes has not been 
set. 


Mr Wong said the impending changes will minimize duplication of work, bringing cost sav- 
ings to foreign investors and their accounting firms. 


HKSA has set up a joint liaison group with the ASC. 


A joint working party has been established to work on a glossary of standardised trans- 
lation of accounting terms from English to Chin’. and vice versa. 
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MILITARY UNIT CRITICIZED FOR TREATMENT OF SOLDIER 


HK150728 Hong Kong MING PAO in Chinese 15 Jun 85 p 6 


[Special Dispatch From Beijing": "Lanzhou Military Region Issues Circular Criticizing 
Artillery Regiment for Using Cultural Revolution Methods by Holding Mass Rally To 
Criticize a Soldier"| 


[Text] The Political Department of the Lanzhou Military Region issued a circular on 
24 May criticizing an artillery regiment for its ultraleftist practice of using 
Cultural Revolution methods by holding a mass rally to criticize a soldier. It urged 
various CPC committees and organs as well as all officers and men to continue to 
eliminate the ultraleftist influence and truly do well in improving relations between 
officers and men in the course of streamlining and reorganizing the troops. 


After joining the Army at the end of last year, Wu XX, a new soldier of a certain 
artillery regiment under the military region, was repeatedly rebuked and even physically 
punished in disguised form because he feared hardship and did not like the lack of 
freedom in the Army. He attempted suicide. Leaders of the regiment though that "if we 
fail to criticize this soldier, it will no longer possible to command the rest." On 

3 January this year, this regiment held a "mass rally to criticize Wu XX." At the rally, 
a leader of the regiment read a decision approved by the division on discharging Wu 

from military service. Several soldiers then removed the insignia on his cap and his 
collar devices. Four other soldiers made speeches at the rally to criticize Wu. That 
afternoon he was sent back to his home village. 


After Wu was sent back to his home village, the People's Armed Forces Department of 

the county where Wu's village was located wrote a letter to the Lanzhou Military 
Region, telling how Wu was criticized in the regiment. On 24 April, the CPC Committee 
Standing Committee of the Lanzhou Military Region held a meeting to discuss the matter. 
All the participants maintained that the matter showed that the pernicious influence 

of the Cultural Revolution andthe ultraleftist influence had not yet been eradicated. 
The meeting instructed the Political Department of the military region to promptly 
investigate and handle the case. The Political Department of the military region and 
the judicial departments concerned sent two working groups to the artillery regiment 
and division to investigate the case. 


Under the guidance of the working groups sent by the military region, CPC committees 
of the artillery regiment and division made self-criticism. They drew the following 
lessons from the case: 1) The education in thoroughly negating the Creat Cultural 
Revolution had not been truly carried out, and the previous leftist practice was still 
regarded as a good tradition. 2) The understanding of the policy of the leaders of 
the regiment and division was very poor and their sense of rule by law was very 

weak. 3) Leaders failed to have sufficient concern for their soldiers. Therefore, 
they tended to "criticize" and "discipline" their soldiers through mass criticism. 
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